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LITTLE KNOWN FACTS | 


about the world’s largest miller 


| 


How much does General Mills make? 


As a present or future customer 

of General Mills, you have every 
right to know how much we make on 
the products we sell, Last year - 
as for a good many years — our 
profit was about 3¢ on each dollar 
of sales. 














Where do we live? 


arters are in Minn- 
But we also live in 
s where we have 
major offices, mills and = 
facturing plants. Our — 
plants are in copoacongage ‘ 
Lodi and Los Angeles, Cat. 


Our headqu 
eapolis © 
39 other state 
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What happens to our profits? 


Less than half of our earnings 
usually goes to the 13,500 men 
and women who own General Mills 
e«ethe stockholders who live all 
over America, The rest is re- 
invested in the business for re- 
Search and expansion, 
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What do we make? 


We produce Wheaties and Gold 
Medal "Kitchen-tested" Flour, 
Larro Feeds for livestock and 
poultry, electric irons and 
toasters, vitamins, Betty Crocker 
cake mixes and Bisquick ... 

and many other products, We 
hope, through research, to broaden 
our activities still more, If 
we do, we hope to add still more 
people to the 12,000 we now 


employ. 
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Sirs: 

We would like to add another sub- 
scription to our original order of 
December 27, 1950. We appreciate 
having the opportunity of getting this 
good magazine, and you are to be 
congratulated for the fine work you 
are doing. 

Oscar Svendsen 
Cashier, First State Bank 
Froid, Mont. 
kkk 


Sirs: 

And still it is wet and cold. We are 
guessing that there is about 25% of 
the wheat crop still in the fields, 
along with most of the flax. Cattle 
shipments have been light so far, due 
to good grass and the roughness of 
the weather. 

So far, the elevators here have been 
plugged for only short periods. Of 
course, with the CCC loan price so 
high ($2.14) on the farms, a lot of 
our wheat is staying there. Loan 
settlements have been slow, due to 
the weather. Nice to be able to blame 
the weather for everything, eh? 

Our first estimates of this year’s 
crops were pretty high; now that it 
is getting down to the end, we know 
our guesses were wrong. 

The North Dakota oil excitement 
has died down around here, although 
there are a few still trying to pick 
up a piece here and there to lease. 
Most of Dunn county is now leased. 

O. D. Weydahl 
Cashier, The Union Bank 
Halliday, N. D. 
xk 
Sirs: 

From Page 5 of your September 
issue, we quote: “I was surprised to 
learn, during our conversation, that 
insured savings and loan associations 
now are enjoying the same privileges 
as insured banks, meaning that upon 
the failure of a savings and loan as- 
sociation, its depositors receive up to 
$10,000 immediately, rather than be- 
ing prorated over a period of time.” 

Kindly advise us if this statement 
is correct, and the date it became 
effective. 

T. F. Dunlap 
Vice President, Riverside Bank 
Miami, Fla. 


@ Says Byron L. Pumphrey, vice 
president of Fidelity Deposit Bank of 
Derry, Pennsylvania, who authored 
the article from which Mr. Dunlap 
quotes: “The article is self-explana- 
tory. It is stated that during my con- 

(Continued in 3rd Column). 
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FASTEST- 
GROWING 
BANK 
PAPER 
IN 
AMERICA! 


The baby is thriving, thank you! 


Not yet quite a year old — our first 
birthday will be in December — The 
Independent Banker is the talk of the 
financial-press world. Its paid circula- 
tion among the nation’s alert banks 
and bankers already spreads into 45 
states, the District of Columbia, Alaska 
and Hawaii. Paid circulation has shot 
up at the amazing rate of better than 
77% in the last six months! . 
better than 56% in the past two 
months! 


In addition to our paid circulation, 
our free “get-acquainted” distribution 
to America’s banks and bankers puts 
The Independent Banker on the manag- 
ing officer’s desk in every bank in the 
country on a staggered plan, some 
months here, some months there. 


Do they read it? Do they like it? Are 
they for it? Just read the “letters to 
the editor” in our Forum department 
each month . . . or come up to our 
offices and read the mail as it arrives! 


Your business will grow, too, if you 
include America’s fastest - growing 
bank paper on your regular advertis- 
ing schedules. 






Banker Bo 
The Ndtonal Movitily cedicttad 2 pespttalion 
of Mmweicas sndpondtanl dual banking sgsiim 
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You recognize, of course, the 
“four aces” we speak of on our 
front cover this month: 

@ James E. Shelton of Los An- 
geles, able president of the Ameri- 
can Bankers Association who com- 
pleted his term at the Chicago con- 
vention; 

@ C. Francis Cocke of Roanoke, 
Virginia, who stepped into Mr. 
Shelton’s shoes and gave every 
evidence that they fit well; 

@ Guy Sturgeon of Sheridan, 
Wyoming, efficient president of the 
Independent Bankers Association 
and newly-elected president of the 
A. B. A.’s huge state bank division; 

@ Harry J. Harding of Pleasan- 
ton, California, hard-working presi- 
dent of the live-wire Independent 
Bankers Association of the 12th 
Federal Reserve District. 

These four aces of American 
banking were caught in this exclu- 
sive photo by THE INDEPENDENT 
BANKER on the _ convention-hall 
stage in Chicago immediately after 
adjournment of the A. B. A.’s 77th 
annual meeting. 

As to the “full house” referred 
to just under the cover picture, that 
was the convention itself — a “full 
house” not only at the Stevens 
Hotel, but also at the Palmer House 
and the Congress, where over-flow 
functions and delegates were 
housed, and at every other first- 
rate hostelry in the host city. 
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(Continued) 


versation with Dr. Edison H. Cramer, 
representative of the FDIC, I learned 
that savings and loan associations en- 
joyed the same benefits of insurance 
up to $10,000 as we bankers do. As 
I recall, this change took place at 
the same time the insurance of de- 
posits was increased from $5,000 to 
$10,000.” — Epiror. 


THE INDEPENDENT BANKER 
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Instantly ACCEPTED. — o 


in 29,000* Hotels 





When your customers plan a trip, you, as a 
banker, are counted on for the best possible 
service. When you sell them American Express 
Travelers Cheques, you sell them the most accept- 
able cheques with the best service in the world. 


American Express originated the Travelers 
Cheque in 1891. Through years of vigorous 
promotion and national advertising, these 
cheques have become the best known and by 
far the most widely accepted in the world. 


Instantly Recognized 
in a Million Places 
As a result, at a million places—service stations, 


restaurants, hotels; railroad, bus and air termi- 
nals; shops and stores in the United States and 





At the Hotel Sheraton-Biltmore in 
Providence, R. I., Mr. Thomas C. 
Deveau, general manager, says: 
‘‘American Express Travelers 
Cheques are always cashed on 
sight here. Most of our guests carry 
these cheques and know we'll 
accept them.”’ 











all over the world—American Express Travelers 
Cheques are instantly recognized and accepted. 
It's indeed a small, new or out-of-the-way place 
that has never heard of them. 


They Command 
a World of Service 


In case of loss or theft, your customers can 
count on assistance at any of the 175 American 
Express offices in the United States and abroad 
or the cooperation of thousands of American 
Express correspondents everywhere. In time of 
need, a quick refund or financial help is given 
with the same degree of courtesy, the same spirit 
of friendliness your customers-find at your bank. 


*Total Hotels in the United States—29,086. Source: U. S. Department of Commerce, Cersus of Business, 1948. 


AMERICAN EXPRESS TRAVELERS CHEQUES 


THE MOST WIDELY ACCEPTED CHEQUES IN THE WORLD! 
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ECONOMIA 


35 Years of Banking 


1916 —1951 








BANKING LEADERSHIP 


can and should provide financial guidance for our nation during 
these momentous times. 


SOUND MONEY... we ail recognize the dangers of ‘inflated 


finance’ and depreciated currency. We must stand united for 
a sound economic foundation for our American way of life. 


TAXES e e e should be reduced, and expended in a manner that 


will strengthen our economy. 


INTEGRITY . ee The moral tone of our people should be so 
strong that in domestic and foreign affairs alike our nation 
may meet firmly the obligations of world leadership. 


COMMONWEALTH BANK 





“BANK OF THE COMMONWEALTH” 
Detroit 31, Michigan 


MEMBER FEDERAL RESERVE SYSTEM 
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 














23 BANKING OFFICES IN DETROIT AND HIGHLAND PARK 





Assets, over $268,000,000.00 
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All Eyes Focused On 





Independents’ Breakfast 
At Rousing A.B.A. Convention 


Potentially — by sheer numbers 
and force of conviction — the strong- 
est and largest single segment of 
American banking, the nation’s inde- 
pendent bankers fraternity poured 
out in unprecedented volume at the 
annual Independent Bankers Break- 
fast, one of the opening kick-off 
functions at the recent 77th annual 
convention of the American Bankers 
Association in Chicago. 

Sponsored as it has been in the 
past by the aggressive Independent 
Bankers Association of the 12th Fed- 
eral Reserve District, with the coop- 
eration of its ally, the Independent 
Bankers Association of America (em- 
bracing the 11 other Federal Reserve 
districts), the annual breakfast event 
was just what the doctor ordered as 
an effective shot in the arm for the 
Independents’ program. 

Not only did this year’s breakfast 


attract the greatest attendance in its 
history — it also drew the personal 
attention and attendance of the na- 
tion’s financial and monetary leaders 
and present and past officials of the 
A. B. A., as shown in THE INDEPEN- 
DENT BANKER’s exclusive photo on 
this page. 

Head-table guests and rank-and-file 
members who jammed the mammoth 
Gold Room of the Congress Hotel, 
were unanimous in the declaration 
that America’s independent banking 
fraternity has most definitely come 
“of age” in its sole determination to 
preserve and promote the old- 
fashioned American system of inde- 
pendent dual banking, free enter- 
prise and private initiative. (See edi- 
torial, “The Time Is Here”, on Page 
31 of this issue.) 


Such prominent A. B. A. figures 
as James E. Shelton, Orval Adams 


Exclusivg Photo 


and Lee Wiggins were tremendously 
impressed with the seriousness and 
dignity of the event. Top-flight Wash- 
ington personalities including Sec- 
retary of the Treasury Snyder, Comp- 
troller Preston Delano, Federal Re- 
serve Chairman Martin, and House 
banking and currency committee 
chairman Brent Spence, paid special 
tribute to the Independents’ crusade. 
Representative Spence, as principal 
speaker at the breakfast, quoted both 
President Truman and Mr. Martin as 
favoring legislation to control bank 
holding-companies. 

The ovations which signalled the 
guests’ introductions, and that which 
followed Mr. Spence’s address, were 
deafening. 


@ Said President Shelton: “Both 
on the basis of personal friendships 
and common objectives,. | have seen 
eye-to-eye with the Independent 





TOP BRASS of the Independent Bankers Associations, American Bankers 
Association and government monetary agencies is shown in this 
exclusive picture by THE INDEPENDENT BANKER, seated at the head- 
table at the Independent, Bankers Breakfast during the A. B. A. con- 

tion in Chicaao. From left to right are: Guy Sturgeon of Sheridan, 
Wyoming, |. B. A. president; Orval W. Adams of Salt Lake City, 
past-president of the A. B. A.; A. L. M. Wiggins of Hartsville, South 
Carolina, another former A. B. A. president; William McC. Martin, 





November 1951 





Jr., chairman of the board of governors of the Federal Reserve 
System; Congressman Brent Spence of Kentucky, chairman of the 
House banking and currency committee, guest speaker at the break- 
fast; Harry J. Harding of Pleasanton, California, president of the 
12th District 1. B. A.; John W. Snyder, secretary of the treasury; 
James E. Shelton of Los Angeles (unfortunately obscured behind the 
flowers), retiring A. B. A. president, and Preston Delano, comptroller 
of the currency. 
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Bankers Association of the 12th Fed- 
eral Reserve District”. 

@ Said Secretary Snyder: “I am 
really impressed with the numbers of 
your two organizations. My atten- 
dance here this morning has whetted 
my already keen interest in the ob- 
jectives of your two groups. | am 
grateful for the cooperation of you 
bankers in the objectives of the 
Treasury Department, its financing, 
bond sales, and other operations”. 

@ Said Chairman Spence: “I 
think I can pledge to you that.I will 
again introduce a bill to curb the 
holding-companies. I don’t want you 
to be absorbed unless you want to be 
absorbed — and if you want to be 
absorbed, you are not an independent 
banker”. 

Chairman Spence said much more. 
“T am going to see what we can do 
to have hearings on these holding- 
company bills, and I assure you that 
your representatives will be heard and 
that we will try to report a bill that 
will be just. We will again make an 
effort to do you the justice that you 
deserve. It is inconceivable that by 
subterfuge, by legislation, rights 
should be given to other competing 
organizations more favorable than to 
you”. 

The President, said Mr. Spence, 
had consented to being quoted to the 
effect that “I am heartily in favor of 
the control and regulation of hold- 
ing-companies, and would like to see 
some appropriate legislation passed 
for that purpose.” 

And FRB Chairman Martin — 
seated next to the speaker — had told 
him that “he could not commit him- 
self to any bill, but in principle he 
was for” holding-company |legisla- 
tion, the House committee head 
stated. 

In essence, Congressman Spence’s 
address was substantially the same as 
the exclusive article he wrote for THE 
INDEPENDENT BaNKeER’s October 
issue, “Independent Banking Must Be 
Preserved”. He reviewed the back- 
ground of the independent bank, atd 
called attention to the fact that it 
alone is qualified to loan on character 
— “and character is the best colla- 
teral of all!’’ He decried concentra- 
tion of monetary power as being con- 
trary to the American scheme, and 
promised to seek holding-company 
legislation which would “give justice 
to the community bank.” 
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Referring to the fact that indivi- 
dual persons are presumed by the 
Declaration of Independence to have 
been created equal, the Congressman 
pointed out how the opposite has been 
allowed to occur between “artificial 
persons’. He said, “The government 
created both independent banks and 
holding-companies. And it did not 
create them with equal rights.” 

California’s Mr. Harding, toast- 
master, in his introduction of the 
speaker said that the objective of the 
Association on holding - company 
legislation is to restrict holding-com- 
panies from doing what banks or 
branch banks are forbidden to do by 
law — operation of banks which are 
equivalent to branches in contraven- 
tion of state law-limited branches, 
operation of branch-equivalent units 
across state lines, and operation of 
non-banking businesses. 

Attendance at the breakfast skirted 





the 600 mark. Every corner of the 
dining-room, including the balconies, 
was occupied. 

Among those present elsewhere 
than at the speakers’ table were M. 
S. Szymczak, member of the board 
of governors of the Federal Reserve 
System; the A. B. A.’s then vice presi- 
dent — now president — C. Francis 
Cocke; Alexander Chmielewski of 
Rhode Island, president of the Na- 
tional Association of Supervisors of 
State Banks; H. Earl Cook, member 
of the board of Federal Deposit In- 
surance Corporation; most of the 
I. B. A.’s executive councilmen, in- 
cluding the second vice president, 
D. Emmert Brumbaugh of Clays- 
burg, Pennsylvania, former secretary 
of banking in that state, and several 
publishers of banking periodicals, 
including THE INDEPENDENT BANK- 
ER’s publisher-editor. END 


THE INDEPPBNDENT BANKER 


























Guy Sturgeon, 1.B.A. P 





resident, 


Heads A.B.A. State Bank Division 


Two prominent members of the 
Independent Bankers Association — 
one from Wyoming, the other from 
Montana — were chosen by members 
of the American Bankers Associa- 
tion’s state bank division for their 
top officers, at the recent A. B. A. 
convention in Chicago. 

Guy Sturgeon, president of the 
Bank of Commerce, Sheridan, Wyom- 
ing, the I. B. A.’s popular and ag- 
gressive president, was advanced 
from vice president to president of 
the A. B. A.’s largest division. 

Elected vice president was B. M. 
Harris, president of The Yellowstone 
Banks of Columbus and Laurel, Mon- 
tana. 

Mr. Sturgeon was born in Yale, 
Kansas, moving to Sheridan at an 
early age. He first was employed in 
the Bank of Commerce early in 1918. 
That fall, he entered the University 
of Nebraska, and soon thereafter en- 
listed in the Army. Following his re- 
turn from the Service in 1919, he 
rejoined the bank, and since then has 
served it in various positions, includ- 
ing assistant cashier and trust officer, 
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cashier, and executive vice president. 
He now is president and a director. 

He is a past president and member 
of the executive council of Wyoming 
Bankers Association, and was elected 
president of the Independent Bankers 
Association at its convention in Mo- 
bile, Alabama, last April. He was a 
member of the executive committee 
of the A. B. A.’s state bank division 
in 1948-49, chairman of that com- 
mittee in 1949-50, and vice president 
of the division in 1950-51. 

Active also in his community’s 
business and civic affairs, Mr. Stur- 
zeon is vice president of the Wyom- 


Exclusive Photo 


CONGRATULATIONS on his election to presi- 
dency of the A. B. A.’s state bank division 
are extended by three of Guy Sturgeon’s 
friends in this exclusive picture by THE IN- 
DEPENDENT BANKER. Shaking hands with 
Mr. Sturgeon (who is at extreme right) is 
Secretary of the Treasury John W. Snyder. 
Seated between them is Preston Delano, 
comptroller of the currency, and at the left 
is Harry Harding, president of Independent 
Bankers Association of the 12th Federal Re- 
serve District. 


ing Northern Division of Boy Scouts 
of America, and a member of the 
State of Wyoming Hospital Advisory 
Council. 

Mr. and Mrs. Sturgeon have two 
daughters. 

B. M. Harris, the state bank divi- 
sion’s new vice president, was born 
in Ripon, Wisconsin, and educated at 
Denver, Colorado. Following gradu- 
ation from high school there he 
joined Union Pacific Railroad Com- 
pany, later rising to assistant cashier 
of the freight department. 

He entered banking in 1906 with 
the firm of Meyer & Chapman, at 
Red Lodge, Montana. In 1907 he 
formed the Park City State Bank, at 
Park City, Montana, serving as 
cashier and later as president. In 
1926 he formed The Yellowstone 
Bank of Laurel, and in 1934 its sister 
institution at Columbus, serving both 
as president. He was president of 
Montana Bankers Association in 
1930, and a director of the Helena 
Branch of the Federal Reserve Bank 
of Minneapolis from 1945 until this 
year. 


Page Seven 





In the A. B. A., Mr. Harris served 
on the country bank operations com- 
mission from 1943 to 1946, and on 
the executive council in 1946-47. In 
the state bank division he served as 
state vice president in 1946-47, as a 
member of the committee on state 
banking departments in 1948-49, as 
chairman of the committee on state 
bank research in 1949-50, and on the 
executive committee in 1948-51, and 
was its chairman in 1950-51. He was 
chairman of Group Seven, Montana 
War Savings Committee from 1941 
to 1951, and is a former president 
of the Civic Clubs of Laurel and Co- 
lumbus. 

To a packed meeting of the state 
bank division in the huge ballroom 
of the Stevens Hotel on Monday 
morning, October 1, President Stur- 
geon delivered this inaugural ad- 
dress: 

te 

To the membership of the state 
bank division of the American Bank- 
ers Association, [| wish to express 
my sincere thanks for the honor you 
have bestowed upon me. It is, indeed, 
an honor to become president of the 
largest division of the American 
Bankers Association. 

However, the office and honor car- 
ries with it duties and responsibilities 
of which I am fully aware. I trust 
that I shall assume and fulfill these 
duties and responsibilities in a man- 
ner that will meet with your approval 
and merit your confidence. 


from the 
PRESS 











“Children are people who talk 
while your favorite radio comedian 
is performing, and keep still during 
the commercial.” — Graphic, Burton, 
Kansas. 

xk 

“America’s great need is for more 
men who have cool heads and fewer 
men who have cold feet.” — Rowan 
County News, Moorehead, Kentucky. 

xx 

“Among the modern unsung heroes 
is the self-made man who is working 
his son’s way through college.” — 
The Republican - Reporter, Oregon. 
Illinois. 


Page Eight 





B. M. HARRIS 


became Number 2 man in the A. B. A.’s 
great state bank division when he was elected 
vice president at the Chicago convention. 
President of the Yellowstone Banks of Co- 
lumbus and Laurel, Montana, Mr. Harris is 
prominent in |. B. A. circles. 


The membership of our division is 
comprised of approximately 9,000 
commercial banks. These banks are 
scattered throughout our country in 
communities of various sizes and 
phases of our economic life. In most 
instances they are locally-owned and 
locally-managed by men who are in- 
térested not only in the welfare of the 
people of their community, but also 
fully informed as to credit needs. 


“In a Democracy there is much 
complaint and little suffering; in 
a dictatorship there is much suffering 
and little complaint.” — Herald and 
Tribune, Jonesboro, Tennessee. 

xk 

“The average girl needs more 
beauty than brains because the aver- 
age man can see better than he can 
think.” -—— Jefferson News, Gretna, 
Louisiana. 

xk * 

“Middle age is the time in a man’s 
life when he would rather not have 
a good time than recover from one.” 
— Westville News, Georgetown. 
Illinois. 

x * ® 

“World War III will not get under 
way until Joe Stalin criticizes Mar- 
garet Truman’s singing.” — Journal, 
Belton, Texas. 


The growth and expansion of the 
American banking system to its pres- 
ent status probably is more symbolic 
of the system of free enterprise than 
any other phase of our economy. The 
manner in which it came into exis- 
tence is characteristic of the Ameri- 
can way of thinking. 

Our banking or financial system 
has been subjected to many attacks. 
There are within our borders some 
who wish to see it changed, or de- 
stroyed entirely. Events of recent 
history in other countries of the world 
have taught us that the first step 
necessary to change the form of gov- 
ernment is to gain control and own- 
ership of the financial system. 

It is dificult for me to believe that 
such a movement could be accom- 
plished here, so long as ownership 
and management is vested in as many 
entities or individuals as it is today. 
However, we bankers, cognizant of 
such movements or attacks on our 
banking system, have been greatly re- 
miss, in my opinion, in the perfor- 
mance of our duties as citizens. 

Busy as we are with our daily tasks 
in performing the customary func- 
tions of our banking services, we have 
failed to recognize sufficiently the 
necessity to educate the general pub- 
lic as to what our banking system is, 
what it represents and means to them 
— that the perpetuation of our finan- 
cial system as it is now formed af- 
fords them protection against ideolo- 
gies alien to the American way of 
thinking, and supports the cause for 
which the youth of our nation are 
fighting on the battlefields without 
our borders. 

It is my opinion that bank man- 
agement today should devote con- 
siderably more time, effort and money 
to educating the peeple of our 
country regarding our banking sys- 
tem. It is my further opinion that in 
so doing,-any bank officer or manager 
is performing one of the essential 
duties of his office, not only in the 
interest of his depositors, but the 
stockholders, as well. 

In conclusion, permit me to say 
that we must recognize the period of 
continued crises in which we live. 
Let us be ever vigilant. 

Your officers and the members of 
the committees of your division ever 
continue to serve you, and ask for 
your cooperation. Thank you for 
listening. END 
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1. “MARYLAND, MY MARYLAND” swells out as Organist Leo Terry 
entertains before the final seneral convention session of the A. B. A. 
Doing the vocal honors are Lewis M. Sponseller (left), vice president 
of Citizens National Bank, Frederick, Maryland, and W. Bartgis 
Storm, cashier of the scme bank. Delegates enjoyed the song-fesis 
each morning, lustily sang their respective state songs. 


2. WAS IT HOT DURING THE CONVENTION? Just ask these officials 
of the two Independent Bankers Associations, who left a j>int maet- 
ing to go downstairs for a Coke and a breath of Michigan Avenue 
air. Pressing the button for the elevator is W. L. Gregory of St. 
Louis, 1.B. A. councilman for Missouri. The others (left to right) are 
Ben DuBois of Sauk Centre, Minnesota, !. B. A. secretary; R. F. 
Hollister of Portland, Oregon, executive manager of the 12th District 
1. B. A., and E. W. Baumgartner of Berne, Indiana, councilman in 
the |. B. A. 








3. MILLING AROUND on the convention-hall stage after adjourn- 
ment. At left is the A. B. A.’s just-elected vice president, W. Harold 
Brenton of Des Moines. 


4. COMPARING NOTES on the then-upcoming gridiron battle between 
their state universities are S. J. Kryzsko (left) of Winona, president 
of Minnesota Bankers Association, and R. M. Odgers of Menominee, 
Michigan. 


5. AT THE INDEPENDENTS’ BREAKFAST, clockwise starting at top 
center: Russell L. Stotesbery of Minneapolis; N. V. Torgerson of 
Adams, Minnesota; H. G. Hamre of Wood Lake, Minnesota; G. N. 
Reppe of Grand Meadow, Minnesota; Edward H. Stotesbery of 
Dubuque, lowe; K. O. Sattre of Blue Earth, Minnesota; Carl R. Pohlad 
of Minneapolis; Oluf Gandrud of Benson, Minnesota; N. A. Welle of 
Bemidji, Minnesota, and Charles L. Peery of Centerville, Tennessee. 


More Pictures on Front Cover and Pages 2, 5, 7, 16, 17, 23. 
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Chanksagibving 


Dox the blessings of life, liberty and the pursuit of happiness . 
Gor the privilege of being Americans and of loving America 
‘Fox the right to enjoy freedom of enterprise and labor 


Gor our families, Out friends, Our successful independent banks 


We offer thanks this Thanksgiving-time 


THE MINERS NATIONAL BANK OF BUTTE 


THE FIRST NATIONAL BANK Butte, Montana THE FIRST STATE BANK 
Browning, Montana Malta, Montana 
THE CITIZENS STATE BANK OF CHOTEAU FIRST NATIONAL BANK OF TWIN BRIDGES 
Choteau, Montana Twin Bridges, Montana 


BASIN STATE BANK 
THE FIRST STATE BANK OF SHELBY Stanford, Montana FARMERS AND STOCKMENS BANK 
Shelby, Montana Valier, Montana 


MEMBERS OF THE FEDERAL DEPOSIT INSURANCE CORPORATION 
QD DDD PDP OPP LD PPP PPP PLP PPL LP POPOL PDO ODDO 
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A.B. A. Goes All-Out 
At 77th Annual Convention 


NOT QUITE 99;25% - . . BUT ALMOST! 


As the Amzrican Bankers Associa- 
tion staced its 77th annual convention 
at Chicago in October, it was an- 
nounced by the chairman of its or- 
ganization committee that 98.4% of 
the nation’s banks — highest pe:- 
centage in the association’s history 
were on the membership rolls. 

An innocent observer at the huge 
meeting might well have thought 
that all 98.4% of the nation’s banks 
were on hand! Approximately 8.000 
persons were. 

It was the biggest convention of 
them all, certainly, and probably the 
most worthwhile and best-enjoyed. 


The interesting announcement on 
membership. by T. J. O’Brien. vice 
president of the Second National 
Bank, Houston, Texas, disclosed that 
in 2] states and the District of Co- 
lumbia, every bank is an A. B. A. 
member, and that in eight more 
states, only one bank in each is a 
non-member. 

States with 100% membership are 
Arizona, Arkansas. California. Dela- 
ware, Florida, Georgia, Idaho, lowa. 
Louisiana, Michigan, Montana. Neva- 
da, New Mexico. North Carolina. 
North Dakota, Oregon, Utah, Ver- 
mont, Virginia, Washington and Wy- 
oming. 

Represented in the membership is 
every state in the Union, plus Alaska, 
Bermuda, Brazil, Canada, Cuba. 
France, Great Britain, Hawaii, India. 
Japan, Mexico, Philippine Islands, 
Puerto Rico, Salvador and Virgin 
Islands. 

Working with Chairman O’Brien 
during the past year, during which 
eriod 137 new members were added, 
vere: F. A. Amundson of St. Paul, 

innesota; W. J. Bryan of Nashville. 
Tennessee; William B. Carolan of 
Boston; George Denniston of Mobile, 


Alabama; A. T. Donhowe of Des 
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C. FRANCIS COCKE 
He Took Over 


Moines. lowa: Harry E. Douglass of 
Burlington, Kansas; Joseph J. Evans 
of Philadelphia; Barney J. Ghiglieri 
of Toluca, Illinois; Thomas A. 
Loughlin of Newark, New Jersey; 
Glen C. Mellinger of Detroit, and F. 
W. Thomas of Washington, Georgia. 

Chosen president at the convention 
was C. Francis Cocke, president of 
First National Exchange Bank, Roan- 
oke. Virginia, elevated from vice 
president. 

The new vice president is W. 
Harold Brenton, president of State 
Bank of Des Moines, Iowa. 


For treasurer, the nod went to 
William B. Gladney, president of 
Fidelity National Bank, Baton Rouge, 
Louisiana. 

Lion’s share of the credit for the 
outstanding success of this year’s 
convention naturally goes to the 
great city of Chicago — recently 
dubbed “the most hospitable city in 


the world” — and its host-playing 
banks. It was the 10th time that Chi- 
cago has done the honors, and it 
never did them so well before. 

Fact is, next year’s host — Atlantic 
City — has a job on its-hands. It 
will be the first time since 1947 thet 
the New Jersey mecca has entertained 
the A. B. A. Dates will be September 
28 to October 1. 


The New Jersey Bankers Associa- 
tion will share in management of the 
meeting. Various convention commit- 
tees will be organized later. Hotel 
applications will be sent to members 
about next March. President Cocke 
points out that “no application will 
be accepted by the hotels directly”. 
Official reservation forms will be 
used, and they will be handled by the 
Atlantic City hotel committee after 
it has been organized. 

Highlights on the business program 
in Chicago included a wide variety 
of keenly-interesting addresses by 
men from all walks of life. Some of 
them are greatly condensed on these 
pages. One — by the American 
Legion’s Erle Cocke — is published 
in full in this issue. Others will be 
presented in later issues-of THE IN- 
DEPENDENT BANKER. 


xk 


Resolutions 


The American Bankers Association 
pledges its support to the great non- 
partisan program for increasing the 
nation’s armed strength. This country 
must be strong to promote peace and 
preserve a Democratic civilization, 
a civilization which is devoted to 
freedom and opportunity for the in- 
dividual man. This nation must be 
ready to seek this objective with 
firmness and patience, with humility 
and without giving provocation. 

To this end, the nation must cherish 
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its economic strength as well as 
build its military strength, for we 
face a long struggle, the result of 
which depends as fully on an orderly 
and just economy as on the force of 
arms. Economic weakness could un- 
dermine our security as truly as 
could deficiencies in arms. 

Our economic strength is now 
threatened. In the past year we have 
suffered one of our history’s severe 
inflations interrupted only by the 
current breathing spell. Our present 
government and private programs 
now threaten the resumption of in- 
flation. We have been and are now 
trying to do too much at one time, 
for we are coupling a huge military 
and foreign aid program with con- 
tinued national, state, and private 
spending excesses which breed deficit 
financing by government, business, 
and individuals. 

Overspending in all these direc- 
tions at once exhausts critical raw 
materials, strains the seams of the 
economic fabric, builds up bureau- 
cratic controls, imposes inordinate 
and destructive taxes, works injus- 
tices to millions of our people, and 
impairs the freedoms we are seeking 
to defend. The American productive 
machinery has performed marvels, 
but we shall slow its operations if 
we overload it. 

The only realistic corrective is re- 
straint of public and private spend- 
ing and this is a job for the Adminis- 
tration, for Congress, and for all the 
people. 

While military spending has prio- 
rity in times like these, even this 
spending requires scrutiny. We can- 
not safely allow the military alone to 
determine military spending. There 
should be an informed and critical 
check on military appropriations, 
such as the suggested watchdog com- 
mittee of Congress. We cannot afford 
waste of money or critical materials 
or extravagance in our military pro- 
gram. Even more compelling is the 
need to scrutinize foreign aid. 

The expenditures of the federal 
government — other than for nation- 
al defense — as shown by Treasury 
reports — have increased from $2.5 
billion in 1930 and $7 billion in 
1940 to $25 billion in 1951. The 
budget estimates for 1952 and pre- 
liminary figures for 1953 show no 
reduction. Even after full allowance 
for changes in the buying. power of 
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the dollar, the non-defense expendi- 
tures of the national government are 
excessive in today’s economic crisis. 
Methods must be found for reducing 
such extravagance. 


We approve and commend the ef- 
fort to balance the federal budget 
through the passage of three tax bills 
since Korea. At the same time we 
recognize the destructive effects of 
such heavy taxation on the country’s 
economy. Looking forward, we must 
seek ways to reduce the need for 
these taxes by reducing expenditures. 





WILLIAM L. GREGORY 


was elected to the executive committee of 
the A. B. A.’s state bank division at the 
Chicago convention. President of Easton- 
Taylor Trust Company, St. Louis, Mr. Gregory 
is a past presicent of the I. B. A. and a 
member of its executive council, representing 
Missouri. 


While government spending is 
largely responsible for the country’s 
economic congestion, private spend- 
ing must take its share of the respon- 
sibility. The public has been on a 
spending spree in anticipation of in- 
flation, thereby compounding infla- 
tion, and business has been rebuild- 
ing its plants and equipment at a 
tremendous pace, partly to meet de- 
fense requirements but partly for 
non-defense purposes. Private spend- 
ing must thus be ready to subject it- 
self to the same kind of restraints as 
we ask of government. 


One sound and demonstrated way 
of restraining excessive spending has 


been through bank-of-issue policies. 
We commend steps taken for re- 
straining credit under agreement be- 
tween the Treasury and the Federal 
Reserve System. It is essential that 
the integrity and freedom of the Fed- 
eral Reserve System should be pre- 
served. 

The banks of this country have 
recognized their responsibility and 
have taken leadership in instituting 
a program in the American tradition 
for voluntary credit restraint. The 
record shows that through _ this 
means an important influence has 
been exerted in educating and per- 
suading both borrower and lender as 
to the need for keeping credit within 
bounds. This association esks the 
continued conscientious cooperation 
of lenders and borrowers in carrying 
out this program. 

Government lending agencies 
should be subject to the same tests 
as banking is imposing on itself. 
Banks are meeiing and are prepared 
to meet the essential credit needs of 
large and small business and agri- 
culture, while conforming to the 
principles of the credit restraint pro- 
gram. 

Another form of restraint of spend- 
ing which is peculiarly within the 
bankers’ province is the encourage- 
ment of thrift so that much of the 
money created in this great boom may 
be saved rather than spent. This as- 
sociation asks all bankers to re-exa- 
mine their facilities for encouraging 
savings. We again pledge our sup- 
port of the Treasury’s Savings Bond 
program. In the sale of these bonds 
the government and the people incur 
an obligation to maintain their value 
in terms of purchasing power. To the 
extent that government debt can be 
placed in the hands of non-bank in- 
vestors, we avoid its inflationary in- 
fluence on expansion of bank credit. 

Our objective as custodian of 
people’s money is to preserve the 
value of the American dollar. We 
commend the emphatic statement by 
the Secretary of the Treasury that 
the value of the dollar must remain 
tied to gold through the maintenance 
of the present gold price of $35 an 
ounce. We look forward to the day 
when gold can play a still more dj 
rect and effective part in the stabil 
zation of money. 

The success of all these efforts will 
depend not so much on resolutions 
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passed here, as on what is said and 
done by bankers and the people in 
their own communities. 

The American Bankers Association 
is deeply appreciative of the hospi- 
tality shown the delegates to the con- 
vention by the Chicago banks, our 
hosts. This is the 10th convention of 
this association to be held in the 
city of Chicago. We also appreciate 
the help and assistance of the press. 
the hotels and other civic organiza- 
tions, all of whom have contributed 
to our pleasure. 

To James E. Shelton, our presi- 
dent, we extend our thanks for his 
leadership during the year. To the 
other officers, staff and our friends 
we wish to express our sincere gra- 
titude and appreciation. 


xk 


Remarks of Acceptance 
by C. Francis Cocke 


President, American Bankers Association 
President, First National Exchange Bank 
Roanoke, Virginia 

The administration of your newly- 
elected officers will be launched into 
a complex world, and we shall find 
our own country fairly teeming with 
problems. The almost daily happen- 
ings are of such great moment that 
the strength of each of us is taxed 
to cope with them. 

The frightening implications of 
the conditions both in this country 
and throughout the world are a chal- 
lenge to us to do our utmost to carry 
on the fundamental principles of life 
of free men and our Democratic 
form of government, both of which 
we have inherited. These inalienable 
rights are treasure in our hands which 
we must cherish and nurture. We 
must pass them on to the next gener- 
ation unsullied and made even strong- 
er and more stable, so that free men 
and their government shall not pass 
from the earth. 

In all these tasks, the American 
Bankers Association has a very defin- 
ite place of leadership, not alone in 
the field of banking. In every hamlet 
and every populous center in our 
country, we must play our part. 
In our cities and towns we must not 
shirk the burdens of community life 
and community government. The very 
strength of our national government 
stems from a strong and intelligent 
guidance in our communities; with- 
out stable government, banking will 
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come to naught. 

You have committed to us ‘the re- 
sponsibility of leadership; we have 
accepted the challenge with the as- 
surance that you will stand back of 
us, as you have stood in the past. 
By your presence here, you have in- 
stilled in us the determination that 
we must measure up to the tasks be- 
fore us. 

Again, let me thank you for this 
honor; and | pledge to you that I 
will use whatever talents | may com- 
mand to carry forward the work of 
the American Bankers Association. 


TO BANKS 


President’s 
Annual Address 
by James E. Shelton 


President of Security-First National Bank 
Los Angeles, California 


There is no higher duty resting 
upon each of us as American citizens 
today than that to preserve and de- 
fend this country, its fundamental 
principles and institutions, its poli- 
tical and economic life, and the free- 
dom and independence of its citizens 
from the attacks upon all these 
cherished heritages which are today 





INTERESTED IN 


FOREIGN REMITTANCES 





HIS year, as in the past, Americans will send millions 


of dollars abroad as Christmas gifts to relatives and 


friends. We maintain an easy-to-operate foreign remittance 


service for banks which do not maintain overseas connec- 


tions. Our service is complete. We furnish the necessary 


forms and suggest solicitation methods. 


Our Foreign Department will be pleased to furnish you 


with information regarding our facilities for letters of cred- 


it, commercial payments, foreign collections, and the draw- 


ing of checks on all important cities throughout the world. 


We will be glad to send you, without obligation, 


complete details of our foreign services. 


American National Bank 


and Trust Company of Chicago 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


LASALLE AT WASHINGTON 
CHICAGO 90, ILLINOIS 
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being made both from inside and out- 
side of this country. 

Let us get to the fundamental issues 
involved in the struggle taking place 
in this country and in the world to- 
day. The basic issue is: what is the 
position of the individual man with 
relation to his government? 

The absolutist philosophy says the 
individual man has no personal rights 
which the government is obliged to 
respect .. . the individual man exists 
for the state; therefore, the govern- 
ment or the men in control of the 
government can do anything as they 
see fit to do with the individual; 
there is no redress. 

That is slavery, under whatever 
name it may be labeled. The struggle 
of mankind through the centuries for 
freedom, as gleaned from the pages 
of history, is the story of man’s 
hopes, his aspirations, and his battles 
with his own despotic government 
for the right and opportunity to lead 
his own life, worship God in his own 
way, accumulate and be protected in 
the ownership of his own property, 
and be free from personal imprison- 
ment, confiscation of his property, 
or the taking of his life by the gov- 
ernment, 

Today, both in the world at large 
and in this country, an effort is being 
made by centralized government to 
resubjugate the individual man and 
citizen. These efforts are being made 
in many places and under many 
names and by many procedures. 
Some are open and direct physical 
attacks — others are indirect and 
are a battle for the minds of men 
which, when won, would enable them 
to take their true physical form. 

I have the greatest confidence in 
the sound judgment of the American 
people if an issue is made clear to 
them. The American people would 
not vote for a communist or socialist 
form of government. But, as has been 
said, “socialism and collectivism do 
not always have to enter a country 
by the front door, especially if the 
back door is left ajar.” 


BANKS ona‘ sot 
OVER 25 YEARS OF EFFICIENT 


CONFIDENTIAL, PERSONAL SERVICE 
ASK ANY MID-WEST RESERVE CITY BANKER 





T 
D 






BANKERS SERVICE CO. INC 


NE 2-78 
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JAMES E. SHELTON 
In Swan Song 


Let each of us here today rededi- 
cate ourselves to the faith of our 
founding fathers. Let us remember 
that the great progress of our people 
and of our country was made under 
the life-giving air of personal free- 
dom and opportunity. 

Productivity of the individual is 
the key to the American high stan- 
dard of living. This productivity 
grew and flowered and bore fruit 
under the traditional American sys- 
tem of private initiative, incentive 
and opportunity. 





JOHN W. SNYDER 
“Face Tough Job” 





Greetings 
from the Treasury 
by John W. Snyder 


Secretary of the Treasury 
Washington, D. C. 

There are just two things that I 
want to appeal to the banking frater- 
nity to take a very active part in. 

First is the matter of encouraging 
savings — savings in any form — if 
we want to stabilize the value of the 
dollar, if we want to stabilize our 
economy in these days of inflation- 
ary pressures — and they will come 
again, without doubt, even though we 
we have had a respite for a few 
months in which it sort of leveled 
off. 

So, the best insurance that we can 
possibly take out at this time is to 
encourage the largest possible volume 
of savings form these wage-earners, 
from the folks with high level in- 
come today. And the person whe dis- 
courages savings is definitely guilty 
of the worst form of inflation. 

The other item is one which is very 
close to the banking fraternity, and 
that is the matter of the proper ad- 
ministration of credit. That, to you 
bankers, is a real responsibility. We 
don’t like controls. I know I don’t, 
and | don’t think you do. You have 
said so on a number of occasions. 
Dut the best way to avoid those con- 
trols is for you to do a bang-up job 
in the credit field today. 

I know it is a tough job to pass up 
a good loan, a sound loan, and add 
to the earnings of the bank. But we 
have got to take a look at the future. 
And if that loan is for something that 
is less essential and would tend to 


-bring inflationary pressures, then I 


think we have to have the courage 
and stamina to stand up and say 
“No”. 

You have equal responsibility. I 
know we are going to hear, during 
the course of these sessions, a lot 
about the government. That maybe 
is very proper, and I am going to lis- 
ten to it. But I want you to listen to 
yourselves, though, as you go along, 
to hear the voice that comes from 
your heart as to whether you, too, 
haven’t a real responsibility to make 
an orderly procedure out of your 
loan portfolio and make it as anti- 
inflationary as posible during these 
trying times. 

I have the greatest confidence that 
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the banking fraternity is going to 
approach this job with great courage 
and great determination. 


ae. 
Cooperation on , 
Internal Audits 


by Preston Delano 
Comptroller of the Currency 
Washington, D. C. 

Internal audits are not limited to 
big banks which contain a force for 
that purpose. A small bank can also 
do a very good job by ingeniously 
seeing that its officers and its person- 
nel are all cross-checked with other 
officers and personnel in their duties, 
also by asking for enforced vacations, 
and by adequate surety bond cover- 
age. 

There appears to be an increase in 
the number of defalcations. I don’t 
need to tell this group that in bank 
examinations, the primary function 
of bank examiners is to appraise as- 
sets and management, and see that 
the laws are generally obeyed. How- 
ever, we do, of course, wherever we 
can find it, seek out and attempt to 
punish dishonesty wherever it exists. 

We are working with you on this 
matter. We are strengthening our 
techniques, improving our methods 
all the time in all matters relating to 
bank examination, including those of 
the detecting of fraud. But I think 
you can give us a big help. 


Hx 
Federal Reserve System 
by Wm. McC. Martin, Jr. 


Chairman, Board of Governors of the 
Federal Reserve System 
Washington, D. C. 

The Federal Reserve System is 
certainly not perfect, but it is un- 
questionably the main bulwark of 
our private banking system. Without 
a strong and independent Central 
Bank, private banking must inevi- 
tably lose the initiative it now pos- 
sesses. Too few bankers seem to ap- 
preciate this fact. It was never more 
important than now for the Central 
Bank to understand and cooperate 
with commercial banks, and for 
commercial banks to understand and 
support the Central Bank. 

These are challenging times. These 
the times when strange voices would 
lead us down roads alien to the con- 
cepts of our founders. If our institu- 
tions do not serve us well, let us re- 
vamp them. On the other hand, if, 
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WM. McC. MARTIN, JR. 
“Eternal Vigilance” 


given the imperfections of all things 
human, they are the best servants of 
the common good which we can 
fashion, and if they can adapt them- 
selves to the changing needs of the 
people they serve, let us see to it 
that they are preserved. 

I call upon you as bankers and as 
leaders in your communities, to be 
ever-conscious of the measure of 
freedom we have enjoyed in every 
sphere of our life, to be concerned 
with any attempt to deprive us of this 
freedom, and to be vociferous in 
preserving those rights which we 
have obtained. Whatever changes we 


ALLAN B. KLINE 
“Dual Approach to Defense” 





make, let us not betray the foresight 
of those who have struggled so vali- 


-antly to maintain our self-govern- 


ment and the security of Democracy. 

In the next few years the bankers 
of America will be called upon to 
meet severe tests. They are already 
meeting them successfully, in the 
voluntary credit restraint program 
in which they are so actively parti- 
cipating, one of the demands placed 
upon them. In this program, they 
have organized the managerial re- 
sources of the banking community in 
en educational program of benefit to 
borrower and lender alike. This has 
confounded the cynics and those who 
sneer at self-regulation. 

It will require real courage, vision, 
toughness and stamina to continue 
this laudatory fight against inflation. 
I am confident that the bankers can 
meet this test, provided they are ever- 
alert to the famous admonition, 
“Eternal vigilance is the price of 
liberty”. — 

xk 


Price Controls Dangerous 


by Allan B. Kline 
President, American Farm Bureau Federation 
Chicago 

We have all heard price controls 
touted as a remedy for inflation. 
There is a great deal of fraud in the 
idea that price controls can effectively 
solve the problem. Actually, it is not 
only possible, but politically far 
more comfortable, to have inflation 
with price controls than without 
them. Price controls disguise the 
symptoms of inflation; they provide 
no real cure. 

Under price controls, people are 
led to believe they are getting rich 
while distribution by means of ration 
coupons is supplanting the free use 
of money. 

We have a dual approach to de- 
fense. One is our military strength. 
The other is our productive capacity. 
The latter is as important as the for- 
mer, and, in my opinion, it depends 
on the individual freedom which is 
impossible under price control. The 
continued freedom of the American 
people is not only essential to an 
effective defense; it is the basic ele- 
ment in-working out America’s des- 
tiny. It is our responsibility to main- 
tain the freedoms on which this 
country was founded, and on which 
it will endure. 

(Continued on Page 18) 
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1. GIANTS-DODGERS PLAYOFF had delegates buzzing. Sizing up their comparative chances 
against the Yankees are (from the left): Frank Warner, secretary of lowa Bankers Association, 
Des Moines; J, F. Kennedy of New Hampton, lowa; John Delahoyde, director of Exchange State 
Bank, Exira, lowa, and R. F. Hollister of Portland, Oregon, executive manager of 12th District 
1. B. A. 


2. MAKING THE ROUNDS of the exhibit booths. Facing the camera (from the left) are R. R. 
Nelson of Minneapolis, and Ladislao Lopez-Negrete, agent for Banco Nacional de Mexico S. A. 
The others are members of exhibitor’s staff. 


3. WAITING FOR THE ELEVATOR (left to right): E. H. Jorgenson of Clinton, lowa; A. T. 
Donhowe of Des Moines; Miss Peggy Welch of Cedar Rapids, lowc, and her dad and mother, 
Mr. and Mrs. Frank C. Welch. 
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4. GENERAL VIEW at the Independents’ break’ 
5. THE ROSTRUM at closing A. B. A. session, 


6. 1. B. A. BREAKFAST-TABLE SHOT. Beginning 
continuing around the table clockwise: R. O. B 
California; E. E. Manuel of George, lowa: Mrs. 
Seal of Bay St. Louis, Mississippi, LB. A. co 
Howard L. Burdick of Columbus, ska, anc 
banks. 


7. lOWA’S HAROLD BRENTON acc e A. 5B. 


More Pictures on Front Co 
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‘ break@ast, as Congressman Spence was speaking. 8. HAPPY THREESOME between sessions: Mr. and Mrs. D. Fay Case of Cannon Falls, Minne- 
sota, and George Haslam of the Hanover Bank, New York City. 
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ssion, with President Shelton singing his swan-song. 
9. NATIONAL TREASURER of the |. B. A. gets together with three friends after Independents’ 


ginning with ys closest to camera at the left, and breakfast. C. C. Rieger of Minneapolis (at left), with Cecil Cullings of Exira, lowa; J. H. Pullman 
. O. BBhop of St Paul; Howard Ritter of San Diego, of Sidney, president of lowa Bankers Association, and D. Emmert Brumbaugh of Claysburg, 
a; Mrs.jManvel (obscured behind Mr. Bishop); Leo W. Pennsylvania, second vice president of the |. B. A. 


A. councilman; A. Stanley of Anniston, Alabamo; 
a, ang W. W s, North Carolina commissioner of 10. NASHVILLE’S W. J. BRYAN (center), executive councilman in |. B. A. from Tennessee, visits 
with Verne Bartling (left) and Victor C. von Meding, both of Chicago’s First National Bank. 


e A.B. A. presidency. 11... READY TO PACK UP FOR HOME: Mr. and Mrs. C. Herbert Cornell of Minneapolis. 


12. POSTING OF THE COLORS was smartly executed at closing A. B. A. session by American 
t Coper and Pages 2, 5, 7, 9, 23 Legion color guard. . 
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(Continued from Page 15) 


Mortgage Lending in ’52 
by James C. Downs, Jr. 

President, Real Estate Research Corporatio 
Chicago a 

The next year will se a record num- 
ber of potential property-users of all 
types. Both business and individuals 
will have peak purchasing power and 
a high capacity to support mortgage 
loans. 

The sharp decline in mortgage ac- 
tivity during the past few months was 
not caused by any change in the de- 
mand for mortgages, but rather by a 
radical and arbitrary shift in the 
mortgage money market. As is al- 
ways true in a managed economy, 
the regulations which were adopted 
turned out to be an over-correction. 

Up to now there has been no real 
shortage of materials for home con- 
struction, even at the high rate of 
building which has market the past 
few months. Whereas certain metals 
will be in short supply and others 
will be restricted, neither of these 
factors will cause major curtailments 
in single-family home starts. 

Johnny Public has not by any 
means lost confidence in the U. S. 
dollar. During the past several 
months, he has saved more of them 
for future use than he did for many 
months. Classically, one of the prime 
objectives of the U. S. saver is to 
buy or pay for his home. 


xk * 


Faith-and Trust 


by Clarence Manion 
Dean, University of Notre Dame 
College of Law 

South Bend, Indiana 

It has been sagely said, “Words 
stand for things — but not sufficient- 
ly”. The trust officer’s professional 
reputation is solidly built upon the 
best words in the dictionary. As a 
“fiduciary”, he is a veritable temple 
of “faith” and “reliance”. His mer- 
chandise is “wisdom”, “caution”, 
“confidence” and “dependability”. 
As a champion of “fidelity”, he 
routinely slays the wicked dragons 
of “suspicion” and “distrust”. 

Like the crimes that are said to be 
committed in the name of “liberty”, 
miscarriages of the trust relationship 
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NEW OFFICERS 


OF A. B. A. DIVISIONS 





NATIONAL BANK DIVISION 

President — Charles H. Buesching, 
president of Lincoln National Bank 
& Trust Company, Fort Wayne, 
Indiana. 

Vice President—T. Allen Glenn, Jr. 
president of Peoples National Bank, 
Norristown, Pennsylvania. 

Chairman, Executive Committee — 
Henry A. Kugeler, president of Den- 
ver National Bank, Denver, Color- 
ado. 

Members of Executive Committee (3- 
year term) — Gibbs Lyons, presi- 
dent of First-Stamford National 
Bank & Trust Company, Stamford, 
Connecticut; Joseph E. Healy, pre- 
sident of Citizens National Bank, 
Hampton, Virginia; C. Edgar John- 
son, vice president of First Nation- 
al Bank, Chicago; W. W. Hopper, 
president of First National Bank of 
Nevada, Reno. 

Member of Executive Committee (1- 
year term) —— Frank W. Sutton, Jr., 
president and trust officer of First 
National Bank, Toms River, New 
Jersey. ¢ 

xk 


SAVINGS AND 

MORTGAGE DIVISION 

President —- Joseph Earl Perry, pres- 
ident of Newton Savings Bank, 
Newton, Massachusetts. 

Vice President —- Wendell T. Burns, 
senior vice president of North- 
western National Bank, Minneapo- 
lis, Minnesota. 

Member of Executive Committee (2- 
year term) — Joseph R. Jones, vice 
president of Security-First National 
Bank, Los Angeles. 

Members of Executive Committee (3- 
year term) — Murray Kyger, vice 
president of First National Bank, 
Fort Worth, Texas; Ralph J. Mills, 
president of Yonkers Savings Bank, 
Yonkers, New York; Fred B. Whea- 
ton, president of York County Sav- 
ings Bank, Biddeford, Maine. 

xkx«wek 


STATE BANK DIVISION 

President — Guy Sturgeon, president 
of Bank of Commerce, Sheridan, 
Wyoming. 

Vice President — B. M. Harris, presi- 
dent of Yellowstone Banks, Laurel 
and Columbus, Montana. 

Chairman, Executive Committee — 
Harry M. Arthur, president of 
Arthur State Bank, Union, South 
Carolina. 


Member of Executive Committee 


(term expirir g 1953) — Ben C. Cor- 
lett, vice president of American 
Trust Company, San Francisco. 

Members of Executive Committee 
(term expiring 1954) — Robert H. 
Bolton, executive vice president of 
Rapides Bank & Trust Company, 
Alexandria, Louisiana; William L. 
Gregory, president of Easton-Tay- 
lor Trust Company, St. Louis; 
Floyd E. Lull, president of Smith 
County State Bank, Smith Center, 
Kansas; A. J. Quinn, president of 
Northwestern State Bank, Cumber- 
land, Wisconsin. 


x* * 


TRUST DIVISION 

President — Joseph W. White, vice 
president of Mercantile Trust Com- 
pany, St. Louis. 

Vice President — Robert A. Wilson, 
senior vice president of Pennsyl- 
vania Company for Banking and 
Trusts, Philadelphia. 

Chairman, Executive Committee — 
N. Baxter Maddox, vice president 
and trust officer, First National 
Bank, Atlanta, Georgia. 

Members of Executive Committee (3- 
year term)— Richard P. Chapman, 
executive vice president of Mer- 
chants National Bank, Boston; 
Charles W. Hamilton, vice president 
and trust officer of National Bank 
of Commerce, Houston, Texas; Ed- 
win P. Neilan, vice president and 
secretary of Security Trust Com- 
pany, Wilmington, Delaware; Reno 
P. Ransom, vice president and trust 
officer of Seattle-First National 
Bank, Seattle; J. Regis Walthour, 
vice president and trust officer of 
First National Bank, Greensburg, 
Pennsylvania. 


xx 


STATE ASSOCIATION SECTION 

President — Albert L. Muench, sec- 
retary of New York State Bankers 

. Association, New York City. 

Vice President — J. C. Scarboro, s:c- 
retary-treasurer of Colorado Bank- 
ers Association, Denver. 

Members of Executive Committee — 
E. R. Alexander, executive mana- 
ger-treasurer of South Carolina 
Bankers Association, Columbia; S. 
Walter Guthrie, secretary of Idaho 
Bankers Association, Boise; Carl 
K. Dellmuth, secretary of Pennsyl- 
vania Bankers Association, Harris- 
burg; Robert E: Pye, executive sec- 
retary of Minnesota Bankers As- 
sociation, Minneapolis. END 
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are unfortunate because these mis- 
carriages debase the fine coin of 
great, good and virtuous words. 
When such great words as “liberty”, 
“faith” and “trust” are distorted and 
debased, the moral stock of our 
troubled times is depleted to the 
point of utter poverty. 

Today, we fight the old ideologi- 
cal menace only with bombs and bat- 
tleships. With such materialistic wea- 
pons alone we are certain to lose. 
With a replenished fund of our 
revolutionary faith, we could not 
merely defeat the Russians, but we 
could recapture our ancient liberties, 
restore American self-government, 
and convert the world. 

We shall revive our trust in God— 
and, therefore, in man — or we will 
be ruled by tyrants. If we delibera- 
tely reject the return to faith, and 
resort instead to the only alternative, 
namely, tyrannical government, then 
certainly we should appease, rather 
than fight, the communists, because 
in fact they will have conquered us 
before they start. 


The key to the safety and peace of 
our beloved country is to found in a 
national revival of faith. In this 
great and patriotic enterprise, it 
seems to me that the good works of 
trust officers and the good words of 
the trust departments could and 
should be a mighty and effective 


force. 
kkk 


The Educator’s Viewpoint 
by Dr. F. L. Schlagle 


Superintendent of Schools 
Kansas City, Kansas 

I cannot emphasize too strongly 
that every bank should have a schools 
relation program. Today, most banks 
cater only to adults; however, we 
fail to realize that today’s students 
are tomorrow’s depositors, tomor- 
row’s voters, and tomorrow’s leaders 
in your community. 

I am glad to say that some banks 
are now working out a plan of ac- 
quainting students with banking by 
first-hand observation. One plan is 
that all students of a school visit 
some bank. Another plan is to limit 
the visit to the bank to students en- 
rolled in certain subjects. Certainly, 
students of commercial work and 
students who are interested in future 
bank employment should visit a bank. 

If, out of apathy, we were to let 
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Harry Lee, Co-Founder 
of 1B. A., Dies at 73 





HARRY LEE 


Funeral services were conducted 
October 13 at Long Prairie, Minne- 
sota, for Harry Lee, one of the or- 
ganizers in May 1930 of the Inde- 
pendent Bankers Association, and its 
first president. 

Mr. Lee died at his home on Octo- 
ber 11, having been ill since last 
May. He was a lifelong resident of 
Todd county, and had been promi- 
nent in banking for upwards of half 
a century. He was 73. 

Rev. James A. Geer of Excelsior, 
Minnesota, former Methodist pastor 
at Long Prairie, officiated at the ser- 
vices and Ben DuBois, secretary of 


our American public school system 
decay, we would gravely undermine 
the foundation of our greatness as a 


nation. But if we unselfishly and en- . 


ergetically come to grips with the 
many challenges to the wetfare of 
our public schools, we can be sure 
that we are cultivating well the 
greatest of our natural resources: 
the children of America. END 
3 

There are 23 professional forestry 
schools in the United States func- 
tioning as branches of colleges or 
universities of recognized standing. 


I. B. A., read a brief eulogy. To 
members of the I. B. A. executive 
council, Mr. DuBois on October 15 
sent this announcement: 

“Harry Lee of Long Prairie died 
on the morning of the 1]th. He was 
buried Saturday. Harry had been 
in poor health for some time but dur- 
ing the last four or five months had 
been confined to his bed. 

“Harry was a dominant figure in 
the formation of the Independent 
Bankers Association. At the time the 
Association was organized — May 9, 
1930 — Harry was elected president. 
He was re-elected president in 1931, 
and again in 1933. In 1938 he was 
appointed treasurer and continued in 
that office until 1950, when he re- 
signed on account of poor health. 
From 1930 to 1950 he served on the 
governing board. His tenure of office 
as director was longer that that of 
anyone else. 

“Harry gave the Association posi- 
tive and courageous leadership at a 
time when it was much needed. What 
success has fallen to the Association 
can be attributed in large part to 
Harry Lee. 

“As a friend of long standing, it 
is with much regret that I report to 
demise.” 

Survivors include the widow; two 
daughters, Mrs. Carl Iekel and Mrs. 
Helge Sandelin; three sons, William, 
George and Robert, and two brothers, 
Rudolph and Raymond A. Lee. END 





BANK ADVERTISING 


DISPLAYS 


for window or lobby 


Shipped subject to your 
inspection and approval. 


Write for details 
and sample poster. 


Harlan L. Shattuck 


1481 S. Gaylord 
Denver 10, Colo. 
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Radio Free Europe's HOLTZKIRCHEN Station near Munich. 


No Iron Curtain can stop it! 


Support Radio Free Europe... give your 
dollars to send the truth behind the 
Iron Curtain. 


The bully boys are at it again in Europe. 
But this time they’re Stalin’s not Hitler’s. 
And this time, free Americans are doing 
something about it before it’s too late. 
WE’RE SENDING THE TRUTH... 
OUR MOST DEADLY WEAPON 
AGAINST COMMUNISM... BEHIND 
THE IRON CURTAIN. Hard-hitting, 
aggressive Radio Free Europe’s trans- 
mitters in Munich and Frankfurt are 


striking behind the Iron Curtain with 
deadly impact... sowing fear and confu- 
sion among the ranks of Kremlin rulers 
and collaborators. But an even better job 
must be done. At least two more powerful 
transmitters are needed to reach the cap- 
tive millions in Poland, Hungary, and 
other satellite nations. Your dollars are 
also needed to halt the spread of Com- 
munism in Asia. 

Contribute to the CRUSADE FOR 
FREEDOM now. Help build those new 
transmitters to win the cold war and pre- 
vent a global hot war. 


Help Truth fight Communism . . . Give to the Crusade for Freedom f { 


Empire State Building, New York 1 


EASTON-TAYLOR TRUST COMPANY 


Contributed in the 
public interest by 


4915 Delmar Boulevard 
ST. LOUIS, MISSOURI 
W. L. Gregory, President 


Member of the Independent Bankers Association 
MEMBER OF THE FEDERAL DEPOSIT INSURANCE CORPORATION 
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No Hardening of the Arteries 


My memory of the Independent 
Bankers Association goes back to the 
days when it was only an idea in the 
minds of a few independent bankers. 
I remember well when the Associa- 
tion was formed in Glenwood, Minne- 
sota, back in 1930, with 28 members. 
Those were the days when we were 
ridiculed by our enemies, when we 
were considered a fly-by-night or- 
ganization that wouldn’t outgrow its 
swaddling clothes. In the early days, 
it was advisable not to publish our 
membership list. 

Through the- years there has been 
a marked change — independent 
bankers like to stand up and be 
counted. The Association gets strong- 
er each year; it has become a per- 
manent organization. 

What of the future? The Associa- 
tion has now become respectable. 
Will this respectability dull its cru- 
sading zeal? Will it lose the vitality 
of its youth and become just another 
organization? Will its arteries hard- 
en, or can it maintain its full vigor, 
its willingness to meet issues head- 
on? 

This Association has a valid reason 
which justified its formation; 
namely, the perpetuation of indepen- 
dent banking. Independent banking 
is faced by two dangers: banking 
concentration in private hands, and 
bureaucratic control in Washington. 
We recognize that there must be gov- 
ernment directives of banking in this 
complicated society in which we live, 
but these directives should be of gen- 
eral nature and shouldn’t strait-jac- 
ket the banking business. 

As associations grow old, become 
big and respectable, there is a mark- 
ed tendency often to forget the ideas 
that brought the organization into 
being, and to spend too much time 
and effort in the perpetuation of the 
organization, trying to so plan its 
affairs that it will offend no one; to 
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avoid anything that might be con- 
troversial. 

If this Association follows that 
path, its arteries have hardened and 
old-age has set in — and rigor mor- 
tis is not too far distant. 


We believe this Association can 
maintain its youthful vigor, its cru- 
sading zeal; that the organization 
can continue as an instrument of 
value to grassroots banking; that its 
issues will dominate its thinking. 
and that the organization will remain 
only a vehicle to carry forward these 
ideas. The very looseness of this 
organization tends to give it freedom 
and vitality. Its system of electing 
directors will save it from the dan- 
gers that are inherent in a more com- 
pact, more tightly-controlled organi- 
zation. 

As secretary, I have found the 
members quick to disagree on any 
acts of mine that didn’t meet with 
their approval. This is, indeed, a 


BEN DuBOIS 





Sy Sen DuBois 


Secretary 
Independent Bankers Association 


healthy sign. Complacency always is 
dangerous. Our conventions are 
loosely set up so that expressions 
from the floor come easily. We like 
to have these conventions somewhat 
similar to the old town-hall meetings 
of New England, where everyone had 
a voice and where the seeds of our 
Republican form of government first 
sprouted. 

The breakfast that our friends, the 
Independent Bankers Association of 
the 12th Federal Reserve District, 
sponsored in Chicago at the A. B. A. 
convention, was most successful. The 
breakfast was held at the inconve- 
nient hour of 8:00 a. m. Over 600 
bankers attended, and notables in 
government and in the American 
Bankers Association graced the head- 
table. 

The Honorable Brent Spence, 
chairman of the House banking and 
currency committee, spoke at the 
breakfast and volunteered to intro- 
duce a new bank holding-company 
bill. This commitment constituted a 
great speech in the eyes of indepen- 
dent bankers. His statement that the 
President and the chairman of the 
board of governors of the Federal 
Reserve System felt the need of 
proper bank holding-company legis- 
lation, strengthens the chances of this 
bill’s being passed. It gives us hope 
of real accomplishment in the years 
ahead. 

It is not easy to secure the passage 
of federal legislation. Our opponents 
are not without strength. There will 
be difficulties along the road, and we 
will need a lot of muscle to success- 
fully accomplish our purpose. The 
influence of the two Independent 
Bankers Associations is in proportion 
to the number of members that they 
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represent — plus, also, the activity 
of these members in urging support 
of the bill with their Congressmen. 

Therefore, we definitely need new 


members, and we need the influence 
of these members upon their Con- 
gressmen. We are in striking dis- 
tance of our goal. Let us join our 


strength together and secure the pas- 
sage of legislation that will go a long 
way toward the perpetuation of in- 
dependent banking. END 








TAX LETTER 


by J. GEORGE ZIMMERMAN, CPA 


Editor, Tax Department 





Congress again has passed a tax 
bill without giving consideration to 
review and revision of our present 
tax treatment of capital gains and 
losses. While the term “capital gain” 
is a legal concept, created and de- 
fined by statute, its definition as used 
in common speech as profit realized 
from the increase in market value of 
any asset that is not a part of the 
owner’s stock - in - trade is generally 
accurate. 

The growth of law, regulation and 
judicial interpretation dealing with 
the special tax treatment accorded 
such gains has been so great, how- 
ever, that the entire concept now is 
one of our most complex mysteries. 
The goal of much tax planning has 
become to convert ordinary income 
to capital gain. 

In the earlier days of income tax, 
considerable argument was directed 
towards the thesis that capital gains 
were not properly income, and 
should not be subjected to income 
tax. Although this argument is not 
without merit, a continuation today 
would be largely an exercise in rhe- 
toric. The legal right of the govern- 
ment to tax such gains has been well 
established. The search for govern- 
mental revenue has precluded any 
consideration of legislation removing 
the capital gains tax. The argument 
thus has been reduced to one of the 
rate of tax to be applied to capital 
gains, the extent to which deduction 
will be permitted for capital losses, 
and the types of transactions to be 
given the favorable treatment. 

It is at this point that we should 
review our present law to consider 
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its effect on our national economy. 

An indictment of our present law 
dealing with capital gains and losses 
can be made on two counts: 

1. The law has failed to provide 
incentive for risk capital. 

2. The law has fostered the growth 
of monopoly in business. 

The continued success of our na- 
tional economy is dependent in part 
on continued expansion through. the 
formation of new businesses. This 
calls for the investment of risk capi- 
tal. The source of this capital tradi- 
tionally has been the private inves- 
tor. The mortality rate of new bus- 
iness is high, the chance of loss is 
substantial. Even a casual glance at 
our tax laws reveals the disadvan- 
tages to risk capital. 

If the venture fails, the investor 
probably will receive only partial 
tax benefit for his loss. If the ven- 
ture succeeds, taxes will take a sub- 
stantial part of the profit. The most 
that the investor can hope to realize 


is through conversion of his profit 


to capital gain. This same advantage 
can be obtained, however, by invest- 
ment in established profitable bus- 
iness. Why risk starting a new ven- 
ture? 

We should have a more favorabie 
tax differential for true risk capital 
to provide the necessary incentive. 

An investor in a successful new 
venture soon comes to the conclusion 
that he can realize more net gain by 
selling his business at a profit than 
he could realize through continued 
operation. Such a sale usually is 
made to another established business 
in a similar line. Thus, through our 








J. GEORGE ZIMMERMAN 


tax laws we foster the growth of the 
very type of thing which we have to 
prevent by other laws. 

It is interesting to note that the 
group of experts which the United 
States supplied during the occupation 
of Japan to assist it in revision of its 
taxing system, advised strongly 
against following our pattern of capi- 
tal gains taxation. In other words. 
“Do as I say, not as I do”. 

% 


The Department of Commerce in- 
forms us that state tax collections 
for 1951 will total $8.9 billions. This 
is more than twice the amount collect- 
ed in 1945 — $4.3 billions. How far 


can the spiral continue? 
% 


The current Congressional investi- 
gation of the Bureau of Internal 
Revenue has brought to light some 
disturbing things. While I am sure 
that, percentage-wise, the integrity of 
the bulk of the bureau employees is 
beyond reproach, every effort should 
be made to cull out any bad apples in 
the barrel. Every taxpayer must have 
assurance of equal treatment based 
on the merits of his individual case. 

END 


Napoleon was in exile on St. 


Helena from 1815 to 1821. 
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United States 
And the World Today 


Exclusive Photo 


COMMANDER COCKE of the American Legion 
was caught by THE INDEPENDENT BANKER 
camera on the stage of the A. B. A. con- 
vention hall in Chicago, immediately follow- 
ing his address, presented herewith. 
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An Address Delivered at the 


American Bankers Association’s Convention 


Six years ago with the end of the 
war in the Pacific, America moved 
into the driver's seat of the free 
world. | doubt if history shows an- 
other six years so decisive and mean- 
ingful in terms of shaping the future 
of the nation and its people. 

Recently I had the great privilege 
as spokesman for 3 million Legion- 
naires, of seeing most of the people 
and places of critical interest to 
Americans around the world. I want- 
ed facts and reactions that might have 
a bearing on the thinking and policy- 
making of the American Legion. I 
wanted most of all to see first-hand 
the results of the worldwide rehabili- 
tation effort for which American 
citizens have sacrificed these six years 
past. 

@ | came back convinced that 
our side is losing the cold war. 
Nothing has happened since to 
reverse that belief. 

@ We are losing the war of 
ideas because we are selling the 
wrong ideas to the wrong people. 

@ We are losing the economic 
war because we have encouraged 
our allies to assume the philosophy 
of the handout. 

@ We stand to lose the military 
war unless we lay down firm and 
practical lines of mutual coopera- 
tion. 

There are millions of Europeans 
and Asians this side of the iron cur- 
tain who are not sold on America. 
The reason is that they have never 
been told what America has to offer 
them as individuals. 


In Chicago on October 3, 1951 


By Erte Cocke, Jr, 


Of Dawson, Georgia 
National Commander of the American Legion 


To the great majority of those 
people, we stand literally for impe- 
rialistic capitalism. We can laugh off 
the phrase ‘as the Russians use it, but 
we cannot laugh off the fact that 
multitudes who are not Russians and 
not. communists, believe~ it. 

The one lesson which they crave 
and could understand is the lesson of 
the American Revolution. 

In all of modern history, that is the 
only people’s movement that actually 
benefitted the people. Europe and 
Asia have experienced time and 
again, genuine uprisings aimed at 
throwing off oppression. But the end 
result in almost every instance has 
been merely a diversion of ruling 
authority from one power group to 
another — and the people have found 
themselves still dormant and _ still 
dominated. 

Failure to allow for this funda- 
mental difference between the plain 
citizen of America and the plain citi- 
zen elsewhere, has cost us dearly in 
the war of ideas. It has led us to hold 
out the promise of return to the “good 
old days”. Think of what that means! 
Most of the people who live under or 
next to communism have never known 
“good old days”. They see no advan- 
tage — and no practical difference — 
in trading-in communism for what 
came before. 

The characteristic of the American 
system that sets it apart from all 
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Do You Have Any Operating Problems? 


A review of your systems, routines 
and operations will be helpful 
in solving your management problems. 


Descriptive booklet on request 


DRISCOLL, MILLET & COMPANY 


Analysts in Bank Management 


2228 Lewis Tower 
PHILADELPHIA 2, PENNSYLVANIA 











At the Great South St. Paul Market 
It’s The DROVERS! 


Your collections, your feeder loans will be handled 
here in fastest time and with utmost efficiency. 


For Your South St. Paul Correspondent, 
Choose The DROVERS! 





F. R. Schlichting, President 


A. J. Roszak, Vice President 
C. E. Temple, Vice President 
R. A. Johnson, Asst. Cashier 


H. G. Swanson, Senior Vice Pres. 
H. E. Sloan, Cashier 
M. V. Choban, Vice President 





| AT THE STOCKYARDS 


Member Federal Deposit Insurance Corporation 














General Pass Book Co. 


40 Merchant St. 
STE. GENEVIEVE, MO. 


Pocket d 


Pass Books 


AND 


Exclusively manufacturing 


all styles of 
Check Pass Books and Check Covers 
Covers e 


SOLD IN EVERY STATE IN THE COUNTRY, 
THROUGH MAIL, SALESMEN 


PRICES QUOTED ON REQUEST AND JOBBERS. 














Sell The Independent Banker in 
THE INDEPENDENT BANKER 
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CARL K. DELLMUTH 


as secretary of the Pennsylvania Bankers 
Association, was named to the executive 


committee of the state association section j 
of the A. B. A., at Chicago last month. 
@ 


others is economic freedom of the 
individual. It is this freedom — per- 
ritting the individual to go as far as 
ambition and talent will carry him— . 
that gives his political and intellec- 
tual liberty a tangible value. q 
The common man of the Old World 
has no such license. Even in the more 
progressive countries, he remains an 
economic prisoner of ancient caste 
customs that tie him to the soil, or the 
shop or the uniform. Wealth and 
power still belong to the few; there 
is a low ceiling for the many. 
These are the so-called “down-trod- 
den masses” to whom the communists 
direct their appeal. By our standard, 
they are downtrodden—and they are 
looking for an answer, or at least a 
change. The tragedy is that we in 
America, who own the best answer 
yet devised, have let the communists 
outsell us. 
We must correct that mistake by ‘ 
expanding our foreign informational 
campaign and by making certain 
that it carries the right story to the ' 
right people. The right story is the 
story behind our fabulous wealth and 
production and living standards — 
the story of the farmer and the work- 
er and the businessman, and of how 
free enterprise reconciles the bes 
interest of the individual with iy ( 
of the nation. The people we must 
reach are the common people—the 
majority of the people — whose sup- 
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port and understanding are essential 
to real unity. 

As matters stand today, the United 
States occupies the top position, 
economically and militarily, in the 
free world. We have no serious chal- 
lenger for first place — and almost 
no prospect of one. 

Now, that may appear to.be good 
from the American viewpoint. I sub- 
mit that the opposite is true. 

What we actually have is a very 
large and hungry family of economic 
satellites. We can hope — as many 
of our leaders are fond of hoping — 
that Russia will be overthrown by 
unhappy dependents. But the chance 
is equally great that America will 
collapse first in the attempt to keep 
our dependents happy. 

The American Legion advocated a 
program of foreign aid after World 
War II. We supported the Marshall 
Plan because we believed strong 
allies to be essential in the struggle 
for peace —and the countries of 
western Europe were helplessly weak. 
But we never supported and do not 
now support a policy of perpetual 
aid for any foreign nation. 

Dollars do not win friends for 
America; they merely _ silence 
enemies. Dollars ladled out over a 
long period of time contribute not 
to the strength of a friend, but to 
his appetite. 

The great danger five years ago 
was that we would deny or delay too 
long our obligation to provide a 
crutch for European economy. The 
great danger today is that we will 
deny or delay too long our obligation 
to take away that crutch. 

There is a certain risk involved 
these days in urging restraint or re- 
appraisal of our foreign aid pro- 
gram. One who does so immediately 
lets himself in for criticism as an 
isolationist or reactionary. 





GEORGE DENNISTON 
participated in the work of the A. B. A.’s 
organization committee during 1950-51, when 
137 new members brought total membership 
to its all-time high. President of American 
National Bank & Trust Company, Mobile, 


Alabama, Mr. Denniston was active last 
spring in his city’s welcoming of the I. B. A.’s 
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While deploring such an attitude, 
the American Legion will not be 
guided by it. | believe that the time 
has come not only for a reappraisal 
of our economic give-away policy, 
but for a realization that it must be 
terminated by a definite date. 

It is said that such a move would 
turn all Europe against us. That is a 
naive and mischievous notion. Those 
people do not cherish our patronage; 
they are human as we are, and they 
want nothing more than to be out 
from under our dominance — stand- 
ing on their own feet as equals. But, 
being human, they also will not kill 
the golden goose. So long as Uncle 
Sam is an RFC for the world, they 
will continue to draw on it — and 
their own initiative cannot help but 
suffer in the process. 


The Marshall Plan has reached the 
point of diminishing returns. It has 
run the course prescribed for it. If 
the results are less than desirable in 
some areas, chances are that a 100- 
year Marshall Plan would not do th: 
job. 

If further reason for winding up 
the economic aid program were 
needed, we have it in the new and 
over-riding importance of military 
aid. 

There is no question about our 
capacity for continuing heavy eco- 
nomic aid for several years more. 
We have what it takes to carry on a 
large-scale military aid program. But 
we cannot safely undertake both bur- 
dens at the same time. 

We should be frank. We should be 
positive. We should be explicit. 

We should serve notice on all of 
our partners that the era of whole- 
sale handouts is over. We should ex- 
plain, without apologizing or gloat- 
ing, that future American policy in 
this regard must conform to certain 
facts of American life. 

Among these, and most important, 
is the good health of our own nation- 
al economy. 

Most Europeans are convinced to- 
day that the United States is one big 
dollar factory. They feel that the aid 
we give is limited only by our selfish- 
ness. It is to their advantage, as well 
as ours, that they know better. If cut- 
ting off economic aid and policing 
military aid gives them a jolt, then 
well and good. It may be that a jolt 
is what is needed to get the point 
across. 

Secondly, the American people 
will be just as patient and just as 
sympathetic as the record of self- 
effort on the part of our allies per- 
mits us to be. 

The fact is not generally apprecia- 
ted in Europe today. The attitude I 
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encountered was one of watchful and 
very doubtful waiting. It was as if 
they expected us to pull out of the 
continent as soon as the novelty of 
being there wears off. 

We know better. We know that 
self-restraint alone would compel us 
to accept responsibilities abroad 
from now on. But we are not going 
to help anyone who is able but un- 
willing to help himself. The burden 
of proof in that case rests upon the 
other side — and we are not only 
justified, but obligated, to watch it 
carefully. 

Thirdly, .there can be no turning 
back in this country to appeasement 
of Stalin’s Russia. 

I think the attitude of thousands 
of Legionnaires whom I have ad- 
dressed and heard. sums up pretty 
well the feeling of most Americans. 
It is positive and clear, and it goes 
something like this: 

We went into the last war hoping 
that victory would spell peace for 
years to come. We won the victory. 
paid highly for it —- and saw most 
of its fruits given away. Our leaders 
continued to trust Russia long after 
her actions belied her words. Now we 
are paying for that mistake with 
American lives in Korea and with the 
comfort and security and happiness 
of Americans everywhere. 

Stalin closed the door on peace. 
Only he can open it. and his gun 
must be checked first. 

We believe that peace will be won. 
But the winning of it may well en- 
tail giving up for the rest of our 
lives the way of life to which Ameri- 
cans are accustomed. 

We believe that the cause of free 
America. will prevail — not because 
it is destined to be, but because with 
God’s help we will find the leader- 
ship and united strength to see us 
through. That has been the record of 
America in the past. I, for one, wel- 
come the opportunity and the chal- 
lenge to protect it in the future. END 

a 
STATESMEN-INVENTORS 


The words of Thomas Jefferson 
and Abraham Lincoln are known to 
all American school children. But 
how many know that: 

@ Lincoln was the inventor of a 
device to lift boats over shallow spots 
in rivers? 

@ Jefferson invented America’s 
first swivel chair? 
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POSITION WANTED 
Man, age 24, single, 2 years in Navy, 
3 2/3 years college, 15 ths country bank 
experience. Wants assistant cashier position 
in Montana independent country bank, with 
fast advancement opportunity. Write: Box 
101, The Independent Banker. 























WANTED 
Number 2 man for country bank in Oregon. 
Must have loan and executive ability. Seven- 
million-dollar bank. Write: Box 102, The In- 
dependent Banker. 








COIN COUNTERS FOR LEASE 

Our amazing Rental Purchase Plan now 

bles Independent Bankers fo install the 
efficient Coin-Counting and Packaging equip- 
ment, that has been cutting costs for the 
successful branch-bankers. Write: Machine 
Rental Department, WATKINS COMPANY, 
Napoleon, Ohio. 








JOB WANTED 


Young man, age 35. Twelve years’ expe- 
rience. Excellent basic knowledge of all 
phases of banking, would like job as opera- 
tions and accounting officer, small bank in 
agricultural section of Washington, Oregon 
or Idaho. Write: Box 103, The Independent 
Banker. 





MAN WANTED 

Need teller or assistant cashier. Fine op- 
portunity in a good bank and good commun- 
ity in Montana. Address: Box 104, The Inde- 
pendent Banker. 





ASSISTANT CASHIER 


We are looking for a capable assistant 
cashier who can assist with our insurance 
department. Will pay part of the insurance 
commission. This is a fine opportunity for the 
right man. Write: Box 105, The Independent 
Banker. 





WANT EXPERIENCED MAN 
Young man with banking experience want- 
ed. Prefer unmarried man for this positios. 
Would be our Number 3 man. Good Minne- 
sota bank. Write: Box 106, The Independent 
Banker. 





SINGLE MAN WANTED 
Good bank in Midwestern community wants 
young man, preferably single. Write: Box 
107, The Independent Banker. 





GENERAL BANK WORK 


Want man for general bank work. If you 
are looking for a good opening, you should 
look into this one. Minnesota. Address: Box 
108, The Independent Banker. 





SECOND MAN 
Need assistant cashier or teller. Splendid 
opportunity. Address: Box 109, The Indepen- 
dent Banker. 
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WasHincToN — During debate on 
a bill to raise the salaries of 1,000,- 
000 U. S. employees 10%, a Corn 
Belt senator remarked that voters 
back home had been writing protests 
about the high salaries already paid 
by the Department of Agriculture. 
Some D. A. employees, the mail 
complained, were paid more than 
vice presidents and cashiers of small- 
town banks. 

It is true that hundreds of Depart- 
ment of Agriculture specialists 
throughout the country receive from 
$6,000 to $8,600. Some of them may 
be worth the money, it was pointed 
out; government pay should attract 
good men to necessary jobs. “But 
federal pay should not be boosted, 
through political pressure, to a level 
higher than that of a private indus- 
try,” the senator remarked. “And 
with thousands of unnecessary em- 
ployees on the federal payroll, it is 
not necessary to vote general pay- 
raises in order to swell still further 
the ranks of chair-sitters.” 

a & 

Critics of federal credit operations 
say there should be a thorough review 
of the subsidy aspect of these gov- 
ernmental activities. 

The Production Credit Corpora- 
tions, for instance, report $40 mil- 
lion of idle funds invested in U. S. 
securities. But since the government 
originally invested $42 million in 
these corporations, they really are 
drawing bond interest on funds they 
received interest-free from the gov- 
ernment. This interest provides the 
corporations with money they can 
spend without asking Congressional 
approval, and critics consider that 
improper. 

Similarly, the Federal Interme- 
diate Credit Banks, in which the gov- 
ernment has $60 million invested, 
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also have $46 million in U. S. securi- 
ties. Both the banks and the corpora- 
tions are components of the Farm 
Credit Corporation. 
xk 
Senator George of the Senate 
finance committee believes that no 
substantial amount of additional 
taxes can be raised by conventional 
methods. If it becomes necessary to 
have more revenue, says he, “some- 
thing like a sales or transactions” 
tax will be needed. 
xk 
Recent action by the French gov- 
ernment is being cited as evidence 
of what price control can develop 
into: a new French decree affects the 
price which suitors must pay for 
brides in French West Africa, the 
Cameroons and Togoland. Maximum 
prices — usually a number of cows 
must be fixed by the native chief 
of each district. 
xk 
Chairman Doughton of the House 
ways and means committee has 
recommended a_ solution for the 


Ons 


By Bitt PAULson 





“Creeping socialism seems to cover more 
ground in an hour than my pocketbook can 
cover at a gallop in a week!” 





government’s financial problems: 
“Instead of the Administration telling 
Congress what it must spend, Con- 
gress should tell the Administration 


what it can spend.” 
xkkk 


The federal deficit for this fiscal 
year (beginning July 1, 1951) totaled 
$4,680,000,000 on September 17. 

xk 

The tax bills written by Congress 
indicate that we will have a federal 
budget deficit of between $5,600,000,- 
000 and $10,200,000,000 this fiscal 
year, according to Dr. Harley L. 
Lutz, professor emeritus of public 
finance, at Princeton University. 

His estimate was based on the as- 
sumption that the final tax bill would 
be a compromise between the House 
and the Senate measures. Both bills 
“milk the income tax cow dry”, Dr. 
Lutz emphasized, but because of 
Congress’ failure to make adequate 
use of consumption taxes, “the rug 
has been pulled from under pay-as- 
we-go”. 

Estimated deficit under the House 
bill, he declared, would range from 
$5,600,000,000 to $8 billion, while 
the Senate bill would leave a deficit 
of from $7,800,000,000 to $10,200,- 
000,000. The deficit for fiscal 1953 
under these measures, he continued, 
would approximate from $9,600,000,- 
000 to $13,700,000,000. 

Three objections were raised to the 
bills by Dr. Lutz: 

1. Their failure to meet budget 
requirements makes a deficit inevit- 
able. 

2. Both bills greatly over-empha- 
size the use of income taxes. 

3. Because the bills depend too 
heavily on income taxes, they neglect 
consumption taxes such as the manu- 
facturers’ uniform excise tax. 

Over-emphasis on income taxes as 
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a revenue source, Dr. Lutz pointed 
out, imposes a terrific penalty on 
saving. 


kkk 
President Truman has authorized 
even strictly civilian government 


agencies to censor news at its source 
by stamping papers “Top Secret”. 

The President said he hoped the 
practical effect of the new regulations 
would be to make available more, 
rather than less, information about 
government activities. However, the 
American Society of Newspaper Ed- 
itors protested that it couldn’t agree. 

xzk*wk 

American taxpayers are putting up 
funds to build a $9 million housing 
project near the German city of 
Bonn, for the personnel of the United 
States High Commissioner’s office. 

The project includes 458 furnished 
apartments, ranging from one to 
four rooms each, in addition to a 
clubhouse with snack bar, dance 
floor, billards room, and swimming 
pool, plus a 500-seat movie theatre. 
It also includes a magnificent view 
of the Rhine — for which American 
taxpayers will not be assessed! 

xk 

Although the Administration has 
in effect confessed that its program 
of direct price and wage contro! is 
a failure, testimony before the Sen- 
ate’ banking committee shows that 
stabilization officials want to continue 
the original Defense Production Act 
of 1950. 


Mr. Truman himself wrote Senator 
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‘“GRIN AND BEAR IT"’ BY LICHTY 
IN THE MINNEAPOLIS STAR 


| “1 think having a bank account is sort of silly, Fignewton; 
| we don’t need all this proof that we don’t have any 


money!” 


Capehart of Indiana, saying he 
couldn’t guarantee lower prices and 
living costs in the face of present in- 
flationary forces, even “with the 
strongest kind of law”. 


Nevertheless, Price Stabilization 
Director DiSalle told the banking 
committee he would be satisfied with 
the 1950 Defense Production Act as 
originally written. Mobilization Di- 
rector Wilson made a similar state- 
ment. 
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with 31 during the Harding adminis- 
tration — it costs $2,600,000 a year 
to run the mansion, according to 
Congressman N. M. Mason of 
Illinois. The cost, he adds, is five 
limes what it was even when F. D. 
Roosevelt lived there. 
ae 
Senator Martin of Pennsylvania 
recently charged that the govern- 
ment’s plans for dispersal of indus- 
try would usurp decisions of manage- 
ment, uproot communities, and curb 


the private enterprise system. 
xk 


U. S. Army engineers estimated 
that dredging a channel between Big 
Sandy Pool, near Pulaski, New York, 
and Lake Ontario, would cost $250,- 
OOO. 

A local contractor took the job 
for $3,500! 

Sponsors of the project decided 
that private enterprise is cheaper 
than government aid. END 





| CREDIT LIFE COVERAGE 


Write Home Office for details. Pyramid 

Perfect Plan. . . . It will fit your needs. 
PYRAMID 

INSURANCE COMPANY 


HOME OFFICE 
CHARLOTTE, NORTH CAROLINA 


LIFE 





THE INDEPENDENT BANKER 














As Others 
See It 


Condensed From Contemporaries 
* 


Warming Up Your Bank 

Up until a few years ago, the physi- 
cal appearance of banks was about 
as conducive to pleasant customer 
relations, as a morgue. Marble is cold 
and bronze is cold and glass is cold. 
Is it any wonder, with such surround- 
ings, that the public gained the im- 
pression that bankers are cold? 

Much has been done and is being 
done to overcome this handicap. The 
nationwide rash of new and remodel- 
ed banking quarters, all slanted 
toward a warmer and more friendly 
physical appearance, is eloquent tes- 
timony that banking is becoming in- 
creasingly public-relations-conscious. 

It takes a lot more than friendly 
fixtures, however, to make a friendly 
bank. For, after all, the bank is not 
the fixtures — but the people in it. 
You have to get the marble out of the 
features and the brass out of the voice 
and the glass out of the eyes of the 
people who stand before the public 
as bankers, before we have really pre- 
sented our services attractively. 

Substantial progress has_ been 
made, but bankers must keep up the 
good work. Right now, when eco- 
nomic conditions are good, is the 
time to plant the seeds of goodwill 
and cultivate the fields. 

—Hugh J. Bernard, vice president 
of Second National Bank, Hous- 
ton, Texas; president of Finan- 
cial Public Relations Association. 

xk 
“Financial Malnutrition” 

Rail transportation is vital to every 
phase of our defense production pro- 
gram, Unless railroad earnings are 
allowed to go above the unrealisti- 
cally low level to which they now are 
held, our industry is heading for a 
collision with one of the basic facts 
of business life. 

An enterprise cannot continue to 
expand without adequate profits. And, 
at present rates of profit, the rail- 
roads will not be able to carry out 
the expansion and the improvements 
which are needed for them to per- 
form their functions in the defense 
program — or, for that matter, to do 
their job under normal conditions. 

It is a fact, and one which many 
shippers realize, that inadequate 
freight rates today will be paid for, 
and dearly, tomorrow. Inadequate 
rates mean inadequate’ earnings, 
which in turn mean inability on the 
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part of the railroads to make the 
improvements which eventually pay 
off in better service, more economi- 
cally rendered. The difference shippers 
would be called on to pay today, they 
would more than recoup in the future 
as the result of greater efficiency 
made possible by new equipment and 
facilities. 

—Gustav Metzman, president of 

New York Central System. 
xk 

Our Far-Eastern Policy 

There are many good men and wo- 
men in the Foreign Service, but a few 
bad apples in critical areas of the 
world can do immeasurable harm. 
There are entirely too many people 
who are out for all they can get; too 
many who look down on the natives 
or have nothing whatsoever to do 
with either the people or the country. 
There are too many alcoholics and too 
many men who will operate just with- 
in or just outside the regulations to 
make a few extra dollars. 

This presence of poor personnel has 
done much to weaken us in the Far 
East. It has weakened the effects of 
our ECA programs. 

I believe our policy in the Far East 
is wrong. Until we admit that 
Chinese communism is evil, that it 
aims at driving us from the Pacific, 
that it is cruel, that it does not have 
the backing of the people, that 
Chiang is today far more popular 
than Mao — we shall have no peace. 
But even if we have the right policy, 
We must have the right people to 
implement it. 

A lowly Embassy clerk in Seoul is 
more important to the Korean people 
than is Mr. Acheson. The State De- 
partment must learn that it cannot 
bring about world peace simply by 
hiring more people and getting more 
appropriations. We must have men 
and women who are good Americans, 
who live Democratically. Otherwise, 
the millions spent on the “Voice of 
America’”’ will be wasted, and are be- 
ing largely wasted today. 

General MacArthur was a man 
much criticised. He was aloof, per- 
haps terribly egotistical; he certainly 
made some mistakes. But to millions 
of Orientals he stood for the best in 
America. He ruled firmly, but with 
complete fairness. No one could ever 
question his stand on communism. No 
one questioned his stand on anything. 
He typified American strength and 
Democracy at its best, and was the 
hope of the millions of Orientals al- 
ready behind the iron curtain or 
about to be engulfed. 

It would appear to these millions 
that we are to continue on the course 
we have followed during the past 
years and that we have learned 
nothing yet from our mistakes. 

—John C. Caldwell, former attache 

at the United States Embassy 
in Seoul. 
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EDITORIALS 





The “Time 14 Frere 


Anyone sitting in on that big Independent Bankers 
Breakfast, the first morning of the recent A. B. A. con- 
vention in Chicago (see staff stories and exclusive pictures 
in this issue), could have come to but one conclusion: 
the surest thing in the whole picture of American bank- 
ing today is the ever-continuing growth and progress of 
the independent banking trend. 

No longer can it be said that “the time is coming 
when the A. B. A. will have to recognize the Indepen- 
dents”. The time is here. 

The outpouring of able, sincere, successful, alert 
independent bankers at the breakfast-prologue to the 
A. B. A. convention, gave convincing, final proof of the 
seriousness of their purpose, the conviction in their de- 


' termination to preserve and promote the independent 





dual banking system that has contributed so greatly to 
America’s prosperity and to the success of the free enter- 
prise system. 

That the Independents’ program is bearing fruit 
was dramatically demonstrated by the brilliant assemb- 
lage of banking’s “top brass” at the head-table in the 
breakfast - room: the Secretary of the Treasury, the 
Comptroller of the Currency, the chairman of the board 
of governors of the Federal Reserve System, the chair- 
man of the House banking and currency committee, the 
outgoing and incoming presidents of the American 
Bankers Association, prominent ex-presidents of the A. 
B. A., plus the presidents of America’s two great Inde- 
pendent Bankers Associations. 

One couldn’t escape the thought: the independent 
bankers represented in such tremendous numbers in this 
room, are the American Bankers Association — grass- 
roots, home-town owners and managers of their indepen- 
dent unit banks. 

Yes, the Independent Bankers Associations must 
be recognized by the A. B. A. now for what they are — 
part-and-parcel of the A. B. A., not rival organizations. 
They are in much the same position as, for instance, the 
Association of Reserve City Bankers. There is no rivalry 
between the A. B. A. and the I. B. A. The great majority 
of America’s banks — the very banks that make up the 
A. B. A. — are independent unit banks, the banks which 
also compose the I. B. A. They have a definite reason 
for belonging to both organizations. 

xk*«* 

A mistake can often be atoned for, but seldom 

corrected. 


x** 
He who foresees calamities suffers them twice 
— Anonymous. 
kk 


A gentleman is one who expects much from 
himself, but little from others. — Confucius. 
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"Tht. Man 14 Wy Friend” 


Some readers have asked just how the editorial! 
pages of THE INDEPENDENT BANKER, several months ago, 
predicted the storm of scandals now rife in Washington. 
Did we have an inside tip? 

Not exactly. But we did know something about the 
background, the spirit of those political operators who 
have managed to assume enlarged roles in the autocracy 
of federal government. You, your relatives, your neigh- 
bors, your friends, gave them their mantle of power, if 
only by inaction. 

Probably the spirit can be epitomized most neatly 
by a certain little card, the calling card used by boss 
Tom Pendergast, and on which he penned simply, “This 
man is my friend”. Nothing more. It evidenced no com- 
mitment, made no promise, but it carried the power of 
Aladdin’s lamp. 

William M. Boyle, ex-chairman of the Democratic 
National Committee, grew up in the atmosphere of the 
Pendergast era. To the Senate investigating committee he 
testified, “I have certainly striven to conduct myself as 
my mother would wish me to.” Mother Clara Boyte-is 
still revered in Kansas City as one of boss Pendergast’s 
best precinct workers of the roaring ’20s. She-and Tom 
were both considered decent, God-fearing people; after 
all, they both attended the Visitation Roman Catholic 
church. 
The Boyle family moved to Kansas City in 1915 
and mother, son William M. and twin brother Russel! 
soon were diligently ringing doorbells and passing out 
handbills in the hilly Fourth ward. The ward was 
strongly Republican, and the few Democrats were split 
between Joe Shannon’s “rabbits” and Pendergast’s 
“goats”. The chances for eventual success of the Pender- 
gast forces looked mighty slim, but the Boyle family 
stuck with them, loyally and energetically. At the big 
Pendergast picnics the Boyles got well acquainted with 
the Trumans, another loyal Pendergast family. 

The depression caught Bill Boyle with a wife, 
two babies, no job. Clara knew just where to go to bai! 
out her son, and the Pendergast organization was quick 
to acknowledge its debt to her. Bill was made booking 
clerk at the old Fourth ward district police station, two 
years later secretary to the director of police. In 1939 
he moved to city hall, became commissioner of street- 
cleaning. A reform mayor fired him in 1940, and he 
moved to the county court house, the last Pendergast 
fortress, taking the job of assistant prosecuting attorney. 

As Boyle tells it, Senator Harry Truman called 
him to Washington to be an investigator for Truman’: 
committee investigating war contracts. Some folks claim 
he was desperate and Harry put him on as a special aid 
at $350 per month. In 1942 Bill was made a specialist 
on Truman’s political problems and in 1944 was assigned 


Page Thirty-one 





to help Harry get the Vice Presidentia! noannation. 

Boyle’s more recent activities have had thorough 
coverage in the press. Testimony revealed that Max Sis- 
kind, a former law partner, had paid Boyle $100,000, 
explained by both Boyle and Siskind as a partial pay- 
ment in settlement of their partnership account. Litho- 
fold, doing business with the government, was a $500-a- 
month client of Siskind. After making what he described 
as a private investigation of the charges against Boyle, 
Mr. Truman told reporters he was satisfied Boyle was 
innocent of any wrong-doing. 

The political philosophy at certain high levels 
of the Truman administration is the spirit of loyal ward- 
worker Clara Boyle. The old-era machine politicians of 
the precincts and city hall corridors had a special code. 
It was not wrong to take advantage of a political posi- 
tion. It was very, very wrong to fail in helping a fellow 
political worker, even if that somehow placed the public 
interest in jeopardy. 

After the Harding scandals, that sort of philo- 
sophy was nearly extinct. The Coolidge and Hoover ad- 
ministrations were as clean as had been witnessed in 
decades. The Roosevelt New Dealers in Washington held 
the old machine politicians in contempt. At election 
times, however, forces were joined, but influence ped- 
dling in the Pendergast sense had less than a toehold. 

The tremendous growth of bureaucracy, the vigo- 
rous introduction ef government-in-business, the vast ex- 
pansion of the federal payroll, all ushered in during the 
Roosevelt era, set the stage beautifully. In 1944 Harry 
took over, and the golden age was here again. A friend 
is a friend. A favor is a friendly gesture. A gift is just 
a courteous acknowledgement of a favor. What’s wrong 
with taking a coat, a freezer, or a retainer of a few 
hundred dollars a month? We’re all in favor of a better 
standard of living, aren’t we? 

Boyle can’t consider his actions wrong, nor can 
Truman. They are shocked and offended that others find 
any cause to criticize. 

In the months ahead, many knowing political 
workers will outrun the do-nothing American citizen, 
preparing the successful election of their candidates. 
They know the sweet reward of the letter, the phone call, 
the card from their victorious official, stating simply, 
“This man is my friend”. 

xk 

The first perfection is good thoughts, the second 

good works, and the third, good deeds. — Zad Sparam. 


Citing Cities 


In our Inaugural Issue (December 1950). we 
carried some editorial remarks about the staff of life, 
wheat and flour, and the staff of economic strength, free 
enterprise. Both past and now current history is making 
tailor-made points-in-proof for us. 

The working man in Buenos Aires and other 
towns in. the Argentine has been complaining bitterly 
ebout the rising cost of flour, the scarcity of beef, the 
disappearance of butter, the shortage of milk and cheese. 
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The waves of discontent follow in the wake of the 
country’s economic ills. It is a fair guess that the recent 
abortive revolution might have been staged to enable 
Peron to consolidate his grip on a country grown restive 
over deepening economic adversity. ' 

Before state control, 10 years ago, Argentina ex- 
ported 10,000,000 tons of grains. Wheat from its plains 
was its principal product on the sales counter of world 
trade. In 1951, after five years of state planning, grain ex- 
ports will be 60% to 70% less than this amount. Before 
state control, the Argentine pampas poured out about 
10,000,000 head of cattle. This year the output will be 
about 20% less. 

Once-mighty Britain has moved boldly in its in- 
stallation of state planning and social security, tossing 
into the ash-can free enterprise and the profit motive. A 
coal shortage has been created in a country which has 
huge coal resources and which has been an exporter of 
this commodity for years and years. Steel and electric 
power, also nationalized, are now in serious short supply, 
as that nation continues its dizzy travel down the road of 
false promise. Unlike Argentina, with a stout muzzle on 
a critical press, a sharp dagger for a critical citizenry, 
Britain remains “Democratic” and more fully exposed 
to our eyes. We see it standing like a tired, old man, 
tattered, offended, looking to our shores for unending 
economic aid. British influence in the Far East has long 
been gone, its influence in the Middle East waning. Iran 
is already lost, Egypt and the Suez hang precariously. 
The London foreign office’s “strongest exceptions” to the 
actions of another nation no longer carry the weight of 
yore. ; oa 

Ancient Rome dominated the world in its day. 
only to decline with the philosophy of the non-produc- 
tive easy life, the ordained order of things through state 
planning. 

We can turn from Bueno Aires, London and 
Rome to take an objective look at Washington. In this 
city of supermen there became instituted recently a 
series of controls over most of our economy. Regardless 
of whatever label used, these in truth were a form of state 
planning. There is now a shortage of steel in the country 
that produces the most steel of any nation in the world. 
There is now a shortage of beef, at least for the house- 
wife, in the country that is the world’s largest producer 
of beef. There is a shortage of machine tools in the best- 
tooled nation in the world. 

There is more than sheer co-incidence in these ob- 
servations of far separated cities. Self-respect in the 
council of nations, economic strength, acceptable stan- 
dards of living, all spring essentially from one source. 
the productive effort of a people. That energy, that pro. 
ductive effort reaches its bloom only with the stimulant 
of incentive, the incentive of more pay for better work, 
more profit for better management, more reward for 
greater enterprise. Stifle the incentive force in the Ameri- 
can free enterprise system, and the descent down the 
road of decadence becomes our itinerary. Must more hi 
tory pass before we learn? * 

xk 

There is a difference between imitating a good 
man, and counterfeiting him. —Franklin. 
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Independent 
Banking 





... is on the march! 
... must be more vocal! 


... needs your active support! 


HOW TO DO IT? 


. . « join your Independent Bankers Association! 


. . . talk your independent banker neighbors into it! 


... dubdcribe now to 
The INDEPENDENT BANKER! 
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This Fatt, as every fall, many a football game has 
been won by a single point. One team, through the 
skilled effort «fa place-kicker, is able to score that all- 
important touchdown goal. 














Winning business, like winning football, is the suc- 
cessful combination of training, practice, team play— 
and skilled individual efjort. In fiscal matters this special- 
ist is the Independent Banker. He supplies the security, 
the financial counsel, and the essential funds, without 
which there would be no touchdowns or winning goals, 


Service to the community, its enterprises, and its 
people is the traditional function of the Independent 
Banker. Ever conscious of his civic obligations, he is 
always ready to support any worthwhile project. 
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